The Stack of Cushions Strategy
The COVID-19 crisis has taught us a number of life lessons.
One key takeaway is that no one can say that they are fully
protected for certain — whether from the virus or from the
economic effects of a major financial downturn.
What can we do to prepare for and protect ourselves from
the next one? How do we emerge stronger from
COVID-19’s lessons?
The answer is to build a financial cushion for you and
your family’s needs and requirements.

Strategy:
Stack of Cushions

How does it work?
Purchase an insurance plan
every time you accumulate enough
savings and watch your stack of
future payouts grow
Who is it suitable for?
Those who have irregular savings
that are built up over time, and
who are willing to put their savings
into an insurance plan each time
they have accumulated enough to
purchase one
Why is this a good strategy?
• Does not need a large amount of
cash to start
• Not locked into a regular
premium insurance plan which
doesn't suit your savings style

Scenario:

Elaine
• NOW •

40

Age

Situation

• THE NEXT RECESSION •

50

How do I balance between my
family's needs and my business
cash flow while building up
my cushion?

Her business is forced to close due
to the economy.

Strategy in
action

• 2030 •

PREMIUM

S$75,000

Elaine manages to save up
S$60,000. She puts the money into
an insurance plan with a 10-year
maturity period.

The first plan matures in 10 years,
paying Elaine S$75,000* to help her
through this setback.

• 2031 •

PREMIUM

S$75,000

1 year later, she buys a similar plan.

PREMIUM

2025

The second plan matures a year
later, paying Elaine another
S$75,000*.

JANUARY
FEBRUARY
MARCH
APRIL

3 years later, Elaine also puts
S$100,000 into an insurance
plan with payouts starting in 10
years time.

4.75%

3.0%

• •SS$$11,0,00000• •
• S$1,000 •

The third plan starts paying her
S$1,000* per month as her new
business starts to pick up,
supporting her daily expenses while
she channels her earnings back into
the business.

*4.75% investment return and an interest rate of 3.0% p.a.
applied on accumulated cash benefits

Financial cushions should be accessible to everyone,
regardless of financial circumstances. There is a strategy for
everyone — you simply need to find your fit.
If you are unsure, please reach out to us at Standard
Chartered, and we will help personalise a strategy that
works for you.

