The Slow & Steady Padding Strategy
The COVID-19 crisis has taught us a number of life lessons.
One key takeaway is that no one can say that they are fully
protected for certain — whether from the virus or from the
economic effects of a major financial downturn.
What can we do to prepare for and protect ourselves from
the next one? How do we emerge stronger from
COVID-19’s lessons?
The answer is to build a financial cushion for you and
your family’s needs and requirements.

Strategy:
Slow & Steady Padding

How does it work?
Choose a regular premium
insurance plan that you can
contribute to in small monthly
payments (premiums can be as
low as S$80/month!) for a
continuous period of several years
Who is it suitable for?
Those with little savings at the
moment but who wish to build up
a financial cushion over time
without taking on hefty
commitments immediately
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Why is this a good strategy?
• Forces you to set aside a small
amount of money each month
• “Paying your future self, first”
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As a new father, I’m unsure
about my future financial
commitments

Strategy in
action
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He has to take imminent pay cuts
due to the company cutting costs.

PREMIUM

S$37,000

He puts aside a comfortable S$500
every month into a regular
premium plan for 5 years.

His plan matures and pays out
S$37,000* which minimises the
impact on his family.

Over the next few years, as Mark
progresses at work and his income
increases, he also starts saving and
planning for retirement and his
children's education.

Should Mark not require the
payout, he can choose to start a
new plan to contribute to his
retirement nest egg, or upgrade to
a larger family car.

*Maturity value at 4.75% investment return

4.75%

Financial cushions should be accessible to everyone,
regardless of financial circumstances. There is a strategy for
everyone — you simply need to find your fit.
If you are unsure, please reach out to us at Standard
Chartered, and we will help personalise a strategy that
works for you.

