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Secured Wealth Lending
Make your investments work harder for you
Our Secured Wealth Lending Facility is a credit facility obtained against financial assets
held with and acceptable to the Bank up to a percentage of their prevailing market value.

It is a credit facility that can provide you with greater liquidity by securing against
multiple financial assets held with the Bank.

The increased liquidity gives you the option to choose how you would like to use
the facility, to explore new investment opportunities or for your personal needs.

Allows you the flexibility to choose from a wide-range of currencies including
US Dollar (US$), British Pound (GBP) and Euro.

Your available credit limit under this facility will be determined based on a range of
factors such as the type of financial assets you use as security together with their
prevailing market value and the concentration of the financial assets within your
portfolio held with the Bank.
The credit limit available to a Borrower is subject to the Bank’s internal assessment
and valuation, and may be reviewed from time to time.

1

Potential of Secured Lending
Benefits of Secured Lending
• Unlock the value of your existing investments
• Enhance portfolio returns and also hedge risks
• Improve personal liquidity position with no restrictions on use of the facility
• Attractive lending rates
• Tailored to meet your financial needs
• Flexibility to choose when you wish to repay the facility

You can borrow against the following asset types*
• Cash Deposits
• Equities
• Exchange Traded Funds
• Bonds
• Mutual Funds
• Signature Portfolios
• Structured Products
• Fixed Maturity Plans

* The Bank reserves the right to confirm acceptable collateral.
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A Secured Wealth Lending example
Investment without Secured Wealth Lending
Capital

Income

Capital gain

Annual return

US$100,000

4% p.a.

2%

6%

Let us assume that you have invested US$100,000 into a Mutual Fund. The Mutual Fund pays an
approximate income of 4% per annum and achieves a capital gain of 2%. Your annual return on capital
would be 6%.

Income

Capital gain

Annual return

US$4,000

US$2,000

US$6,000

4% of US$100,000

2% of US$100,000

Investment with Secured Wealth Lending
Capital

Income

Capital gain

Annual return

Credit
Facility Interest

US$100,000

4% p.a.

2%

6%

2.5% p.a.

Through Secured Wealth Lending, assuming the invested Mutual Fund has a Loan-to-value (LTV) of 70%,
you can avail a credit facility of US$70,000 against the investment (2.5% interest rate is for illustrative
purposes only).
You can use the credit facility of US$70,000 to invest into the same or into a different investment. Assuming
you proceeded to purchase the same Mutual Fund that pays an approximate income of 4% per annum.
You could have US$170,000 invested in the same mutual fund earning 4% p.a.
Subject to market conditions, Secured Wealth Lending may increase your potential gains or magnitude of loss
as compared to investing without Secured Wealth Lending, as illustrated in the scenarios below.

Scenario 1
Income

Capital gain

Annual interest

Annual return

US$6,800

US$3,400

US$1,750

US$8,450

4% of US$170,000

2% of US$170,000

2.5% of US$70,000

Income

Capital loss

Annual interest

Annual return

US$6,800

(US$3,400)

US$1,750

US$1,650

4% of US$170,000

-2% of US$170,000

2.5% of US$70,000

Income

Capital loss

Annual interest

Annual loss

US$0

(US$3,400)

US$1,750

(US$5,150)

Not applicable

-2% of US$170,000

2.5% of US$70,000

Scenario 2

Scenario 3
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Risks of Secured Wealth Lending
Market risks
Depending on market conditions, the value of your collateral may fall. You may then
be called upon to “top up” your collateral by substantial amounts or to repay your
outstanding credit facility at short notice. If you fail to do so, the Bank may have to
liquidate your collateral at a loss to repay any amount outstanding and you would be
liable for any amounts still owing subsequently.

Interest rate risks
The interest rate of your credit facility may increase, resulting in a higher interest
payment amount for the facility. An increase in interest rate will in turn reduce the
return on any investment.

Foreign exchange risks
Your credit facility may be subject to additional foreign exchange risks if it is taken in a
different currency other than that of your collateral. If the exchange rate moves against
you, the repayment amount of the facility may be affected and/or you may be required
to “top up” your collateral.

Change in credit Loan-to-value (LTV) ratio
LTV ratios are subject to periodic review and may change within a short period of time.
When the LTV of your collateral is reduced, you will need to have sufficient liquidity to
reduce or repay your outstanding credit facility or pledge additional collateral as security
for the credit facility.

Please note that the above-mentioned risks are non-exhaustive. You should evaluate each risk carefully and assess if it matches
your risk appetite.
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Leverage Financing
Leverage Financing is a Secured Wealth Lending credit facility where your initial financing
is leveraged upon for the purchase of an investment product. Leverage is available upon
your application and subject to meeting suitability requirements.

Benefits of Leverage Financing
Potential for accelerated capital growth
Leverage Financing can provide you the potential to grow your wealth at an
accelerated pace.
This approach, however, involves risks and is subject to market conditions. Taking
up a leveraged credit facility to fund an investment entails greater risks than
funding the investment outright with your own cash.

Risks of Leverage Financing
In addition to the non-exhaustive risks of Secured Wealth Lending,
Leverage Financing carries the following risks:

Potential losses could also be magnified
While using Secured Wealth Lending with leverage to invest provides a platform to
amplify your potential earnings, it also can magnify your potential losses. You may
even sustain losses that exceed the value of the original investment amount and
the value of your collateral.
The return on investments securing a credit facility may be less than
the amount needed to service interest on the credit facility and you are
responsible for paying interest on the credit facility irrespective of any return
on the investment.
You should ensure that you do not commit yourself to investments beyond
your means. You should consider your appetite for losses before requesting
Leverage Financing.

Please note that the above-mentioned risks are non-exhaustive. You should evaluate each risk carefully and assess if it matches
your risk appetite.
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A Secured Wealth Lending example, through Leverage Financing
Investment without Leverage Financing
Capital

Income

Capital gain

Annual return

US$100,000

4% p.a.

2%

6%

Let us assume that you have invested US$100,000 into a Mutual Fund. The Mutual Fund pays an
approximate income of 4% per annum and achieves a capital gain of 2%. Your annual return on
capital would be 6%.

Income
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Capital gain

Annual return

US$4,000

US$2,000

US$6,000

4% of US$100,000

2% of US$100,000

Investment with Leverage Financing

Capital

Leverage
Financing

US$100,000

US$300,000

3 x capital amount

Income

Capital
gain

Annual
return

Credit
Facility
Interest

4% p.a.

2%

6%

2.5% p.a.

You should ensure that you do not commit yourself to investments beyond your means. You should consider
your appetite for losses before requesting for Leverage Financing.

Scenario 1
At the end of the year 1, your Mutual Fund achieves a capital gain of 2% and also pays out income of 4%.

Income

Capital gain

Annual interest

Annual return

US$16,500

US$16,000

US$8,000

US$7,500

4% of US$400,000

2% of US$400,000

2.5% of US$300,000

Scenario 2
At the end of the year 1, your Mutual Fund sustains a capital loss of 1% but still pays out income of 4%.

Income

Capital loss

Annual interest

Annual return

US$4,500

US$16,000

(US$4,000)

US$7,500

4% of US$400,000

-1% of US$400,000

2.5% of US$300,000

Scenario 3
At the end of the year 1, your Mutual Fund achieves a capital gain of 2% and also pays out income of 4%.
In this scenario the interest rate for the credit facility increases to 3.0%.

Income

Capital gain

Annual interest

Annual return

US$16,000

US$8,000

US$9,000

US$15,000

4% of US$400,000

2% of US$400,000

3% of US$300,000

Scenario 4
At the end of the year 1, your Mutual Fund sustains a capital loss of 1% and pays no income and the interest
rate for the credit facility increases to 3.0%

Income

Capital loss

Annual interest

Annual loss

US$0

(US$4,000)

US$9,000

(US$13,000)

Not applicable

-1% of US$400,000

3% of US$300,000
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Margin Triggers
As Secured Wealth Lending is a credit facility secured against the value of your
portfolio of collateral with the Bank, any fall in its value would result in a reduction of
the available credit limit under your credit facility.
If the market value of the collateral falls below what the Bank considers to be
adequate, a “shortfall”, “top up” or “sell down” Margin Trigger may occur depending
on the extent of the fall, and your account needs to be rebalanced within a given
time frame.
Your Margin Triggers will be determined based on the aggregate Loan to Value
(“LTV”) of your portfolio which depends on the composition of your investments
or investment portfolio.

For illustration purposes, assume that your portfolio is fully invested in
a product with an LTV of 70%. If the investment has a current value of
US$1,000,000 with a LTV of 70% then the credit facility limit would be
a maximum of US$700,000. If the value of the investment falls by 10%
to US$900,000 then the credit facility would now have a maximum of
US$630,000 (70% x US$900,000). If the maximum original credit limit
of US$700,000 has been drawn down then there would be a collateral
“shortfall” of US$70,000.
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Applying Margin Triggers to a portfolio of holdings
If you have a portfolio of various investment products and deposits, you may be able to include
it as collateral for a portfolio lending credit facility.
The below portfolio example illustrates the three types of Margin Triggers mentioned earlier:

Original scenario

Scenario 1: Shortfall

US$1,000,000
US$1,000,000
Market Value

US$1,000,000
US$980,000
Market Value

US$200,000

US$600,000

US$180,000

Rebalance
Difference
US$10,000

US$600,000

US$600,000
Lending Value

US$590,000
Lending Value

US$600,000

US$200,000
Total value
of investments

Mutual Fund
Bond
Time Deposit

US$600,000

US$200,000
Credit
limit utilised

Total value
of investments

Credit
limit utilised

Assuming the value of the Mutual Fund
holdings fall whereas the value of the
Time Deposit and Bond holdings remain
unchanged and the overall lending value of the
investments has fallen below what the Bank
considers to be an adequate security margin.
Under this situation, you may be notified of the
shortfall in the security margin and be required
to rebalance the account within a stipulated
time frame.
Methods to rebalance your account include
making a repayment of US$10,000 or providing
additional acceptable collateral to the Bank
with a lending value of at least US$10,000.
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Scenario 2: Top up

Scenario 3: Sell down

US$1,000,000

US$800,000
Market Value

US$1,000,000

US$100,000

US$600,000

US$500,000
Lending Value

Rebalance
Difference
US$100,000

Triggers
automatic
sale of
collateral
US$200,000

US$600,000
US$600,000
Market Value

US$100,000

US$500,000

US$400,000
Lending Value
US$200,000
Total value
of investments

US$300,000

US$200,000
Credit
limit utilised

Assuming the values of the Mutual Fund and
Bond holdings fall, whereas the value of the
Time Deposit remains unchanged, and the
overall lending value of the investments has
fallen below what the Bank considers to be
an adequate security margin.
Under this situation, you will be notified of the
need to top up the collateral to maintain an
adequate security margin and rebalance the
account within a stipulated time frame. In the
event of failure to top-up the account within the
stipulated timeframe may cause the Bank to sell
collateral to cover the amount due to the Bank.

Total value
of investments

Credit
limit utilised

Assuming the values of the Mutual Fund and
Bond holdings fall sharply while the value of
the Time Deposit remains unchanged, and
the overall lending value of the investments
have fallen below what the Bank considers
its “Sell down” margin, the Bank may sell
some or all of your collateral to pay off your
outstanding credit facility with us.

Methods to rebalance your account include
making a repayment of US$100,000 or providing
additional acceptable collateral to the Bank with
a lending value of at least US$100,000.
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Mitigating the risks of Margin Triggers
Balance the risk and return of your portfolio, and more efficiently manage the
possibility of “shortfall”, “top up” or “sell down” Margin Triggers through the following:

Limiting the usage of your credit facility to ensure that you do not commit
yourself to investments beyond your means.

Maintaining a steady income stream independent of the collateral
and/or maintaining surplus collateral to utilize on short notice to meet
any requirements of a Margin Trigger call.

Diversifying your investment portfolio.

Paying your interest charges regularly.
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Disclaimer: Any scenario analysis included in this document is illustrative and represents hypothetical outcomes only. SCB
expressly disclaims any responsibility for (i) the accuracy of the models or estimates used in deriving the scenario analyses,
(ii) any errors or omissions in computing or disseminating such scenario analyses, (iii) any uses to which the scenario analyses
are put. SCB is not making any prediction of the actual performance of the investments or of future market conditions, rates,
levels or prices by virtue of providing the scenario analyses, and (iv) the examples exclude any cost of investment entry and any
arrangement fees.
The Jersey Branch of Standard Chartered Bank is regulated by the Jersey Financial Services Commission. The principal place of
business of the Jersey Branch of Standard Chartered Bank is: 15 Castle Street, St Helier, Jersey JE4 8PT.
Standard Chartered Bank is incorporated in England with limited liability by Royal Charter in 1853 Reference Number ZC 18.
The Principal Office of the Company is situated in England at 1 Basinghall Avenue, London, EC2V 5DD. Standard Chartered Bank
is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and Prudential Regulation
Authority. The Jersey Branch of Standard Chartered Bank is also an authorised financial services provider under license number
44946 issued by the Financial Services Board of the Republic of South Africa.

