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Global Equities
Features and benefits?
•

Diversified portfolio of high-quality growth companies with attractive valuation characteristics
• Experienced Investment Sub-Advisor management team with a proven track record of longterm outperformance
• Disciplined approach is backed by active management and proprietary, stock-specific research
of the Investment Sub-Advisor
• Portfolio delivered as a segregated managed account
Investment objective
Seeks growth through capital appreciation over a mid to long term investment horizon. The portfolio invests in
a diversified selection of global equity securities listed on stock exchanges around the world.

Investment process
The strategy employs a bottom-up fundamental investment approach. Investment Sub-Advisor proprietary
research is used to focus on a company's financial and competitive position, and its valuation in relation to its
growth potential. A strong collegiate decision making process ensures consistency of the quality and conviction
that underpin securities selected for the portfolio. The aim of this approach is to identify high quality and industry
leading companies with strong long-term growth potential.

Risks
•

Portfolio invests in Equity, a high risk asset class. Hence a higher volatility of returns can be expected

•

The portfolio has a broad selection of foreign currency denominated assets. This exposes investors to
moves, up and down, in applicable foreign exchange markets relative to their selected portfolio base
currency

•

Returns are not guaranteed and the value of investments can fall as well as rise. You may get back
significantly less than you invested, and all your capital is at risk
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Portfolio details
Investment focus

Global Equities

Investment sub-advisor

Walter Scott & Partners Limited

Inception date

31/01/1995

Base currency

USD

Available reporting or hedged currencies

EUR, SGD, GBP, AUD

Investment time horizon

Long term

Benchmark

MSCI Daily TR Net
World USD Index

Portfolio statistics

Portfolio P/E:

36.7

Dividend yield:

1.2%

Portfolio turnover (12m rolling):

5.5%

Number of securities:

50

Distribution policy:

No distribution payout

Fees

Capped at 2.0%

Risk return (3y annualised)
– Portfolio
– Benchmark

Return

Standard deviation

Sharpe ratio

16.4%

16.6%

0.9

15.0%

18.2%

0.7

Source: Standard Chartered

Portfolio snapshot
Region breakdown
Emerging Markets
3.6%

Top 10 holdings
Cash
2.2%

United Kingdom
4.1%
Asia Ex Japan
6.3%
Japan
8.1%

Europe Ex UK
17.3%
North America
58.3%

Security name
Microsoft Corporation
Adobe
Taiwan Semiconductor - ADR
Edwards Lifesciences
LVMH
Amphenol
Keyence
Mastercard
NIKE
Intuitive Surgical

Source: Standard Chartered

Source: Standard Chartered

Market breakdown*

Sector breakdown*

United States
Japan
France
Switzerland
Hong Kong
United Kingdom
Taiwan
Canada
Denmark
Spain
Australia
Finland

56.6%
8.3%
6.4%
5.7%
4.5%
4.2%
3.7%
3.1%
2.1%
2.0%
1.9%
1.3%

Source: Standard Chartered
* Breakdown is re-weighted to 100% with cash excluded
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Weight
4.4%
3.7%
3.6%
3.3%
3.3%
3.0%
2.9%
2.8%
2.7%
2.6%

Information Technology

34.7%

Health Care

20.8%

Consumer Discretionary

11.9%

Industrials

11.0%

Consumer Staples
Communication Services

Materials
Financials
Utilities

8.5%
5.0%
4.8%
2.5%

0.9%

Net performance1 and risk characteristics
As of 30 June 2021
Calendar year performance
26.7%

Net performance

25.2%
22.4%

21.6%
4.9%
3.0%

1.5%

7.5%
5.4%

2014

Portfolio

2015

1 month
3 months
6 months
YTD
1 year
2 years
3 years
5 years
10 years
Inception

8.7%

-0.9%

2013

28.9%
27.7%
19.1%
15.9% 13.0%

-1.7%
-8.7%
2016

2017

2018

2019

2020

YTD

Benchmark

Source: Standard Chartered

Non-USD currencies

Growth of a 500,000 USD investment
USD
7,500,000

1 month
3 months
6 months
YTD

6,000,000

4,500,000
3,000,000
1,500,000

0
1995

1999
2003
Portfolio

Source: Standard Chartered, Bloomberg

2008

Portfolio Benchmark
2.2%
1.5%
8.4%
7.7%
8.7%
13.0%
8.7%
13.0%
34.2%
39.0%
18.4%
19.6%
16.4%
15.0%
15.9%
14.8%
11.6%
10.7%
10.3%
8.1%

2012
2016
Benchmark

2021

GBP-H
2.1%
8.4%
8.6%
8.6%

EUR-H
1.9%
7.7%
8.4%
8.4%

Source: Standard Chartered
1 Performance is rounded to one decimal point. The
portfolio performance is shown against the relevant
benchmark performance. “Net performance” is
performance net of average annual management fee
for our portfolio performance composite. For further
details on the relevant benchmarks and the composite
return calculation methodology, please refer to the
Important Information section. Past performance is
not an indication of future performance.
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Portfolio manager commentary

Performance review
Q:

What is the portfolio and benchmark performance in the reporting month?

A:

The portfolio was up 2.2% for the month, overperforming the benchmark which was up
1.5%.

Q:

What were the key market events over the reporting month?

A:

Global equities eked out further gains this month, against the backdrop of accelerating
vaccination roll-outs and a still-extravagant monetary and fiscal environment. Although
some countries are continuing to grapple with the Covid-19 pandemic, the world is
gradually hauling itself out of the downturn, and for many global-facing companies,
irrespective of their domicile, a more positive narrative is steadily emerging as indicated
by recent earnings releases. In view of the upsurge in the US economy, the Federal
Reserve has brought forward the timing of interest rate increases to 2023. In the nearterm, however, monetary policy laxity remains the order of the day given some concerns
about the durability of the recovery in the labour market, and in the belief that the current
inflation spikes speak more of post-pandemic supply and demand mismatches than of a
structural upwards shift in prices.
This view is shared by the European Central Bank which is more worried about fostering
growth than transitory inflation. In Japan, the persistence of the pandemic in parts of the
country is dampening domestic growth, but as highlighted by the recent Tankan, a
quarterly business survey, Japanese corporations are upbeat about the prospects for the
global economy, with major customers America and China showing considerable
economic vigour.

Q:

What were some of the material news on the portfolio’s holdings?

A:

Adobe’s second-quarter fiscal year 2021 results showed strong growth across its wide
array of products and services. The company’s Digital Media segment (with products
such as Photoshop), which comprises about three-quarters of sales, saw 25% year-onyear revenue growth. In our view the ongoing growth at Adobe highlights the increasing
relevance of its products to a world turning ever-more digital, and its dominant competitive
position within it.
Inditex’s recent first-quarter fiscal year 2022 results showed good progress against the
comparable pandemic-blighted period last year. Encouragingly, trading since the quarter
end has been impressive, with sales actually up on 2019 levels, which bodes well for the
remainder of the year.
NIKE announced Q4 results that materially beat expectations, including those of NIKE’s
management, reflecting very strong demand for the NIKE brand in most markets. For the
current year, management sees top line revenue growth in the low double-digit range.

Portfolio changes
Q:

What are the changes made in the portfolio during the last twelve months?

A:

During the last twelve months there have been new purchases of Canadian National
Railway, Dassault Systemes, and Fortinet. There were also top ups in Automatic Data
Processing, Cisco Systems, KONE Corporation, and Texas Instruments.
Complete sales of CNOOC, Cerner and Hong Kong China & Gas and reductions of
Microsoft Corporation and Taiwan Semiconductor.
During the last month there have been no new purchases or complete sales. There have
also been no top ups or reductions.
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Outlook and positioning
Q:

What is your general outlook for markets?

A:

A broadening global recovery and a brighter earnings outlook may continue to provide a
solid backdrop for equities. However, given the magnitude of the rally over the last year,
markets have partly discounted the near-term recovery in corporate profits. As the
recovery takes a firmer hold, and should inflationary pressures persist, the prospect of a
less-benign monetary environment will garner increasing investor attention, although a
mild adjustment might be seen as being appropriate given the improving economic
outlook and may not prove profoundly damaging to the equity environment. However,
engaging in such ‘macro’ guesswork is not part of our investment process. Our focus
remains on investing in financially strong, market-leading businesses whose
management teams are adept at navigating the challenges and seizing the opportunities
brought about by cyclical swings or macroeconomic shifts.

Q:

What areas do you most prefer and are likely to avoid?

A:

Consumer discretionary, healthcare and information technology stocks continue to be at
significant weights in the portfolio.
We remain underweight in Financials. The Research team continues to find the case for
most such stocks as being challenging for the valuations demanded. The combination of
risk, return and lack of transparency continues to be unattractive relative to the
opportunity set on offer. With a long-term lens, and with investment decisions grounded
in fundamental research, our view is unchanged.

Q:

What are the expected changes to the portfolio, if any?

A:

We believe that investment is about the long-term ownership of businesses, and that
investors’ fortunes are inextricably linked to the underlying performance of the companies
that they own. The structure of a portfolio changes only gradually, consistent with our
buy-and-hold, low turnover approach as dictated by an investment philosophy that is
centred on capturing the power of compound growth.

ESG
Q:

Sustainability Engagement

A:

In June we spoke to members of Colgate-Palmolive’s IR and legal teams regarding a
shareholder proposal at the company’s recent AGM. The proposal had been to reduce
the threshold to call an EGM from 25% of shareholders to 10%. Management
recommended a vote against, and we supported that recommendation, but the proposal
garnered 50.6% support and so Colgate were keen to get shareholder feedback on where
to go from here. Our view, it transpired, was in line with other shareholders that they had
spoken to in that it wasn’t a specific issue that we felt particularly strongly about either
way but that beyond the specifics, it was good to see the company follow-up and try to
address any issues where possible. What matters more to us, we explained, is that we
always get adequate notice of any EGM and therefore the opportunity to vote in a
considered manner. Our view is that it is difficult to gauge the “right” percentage for
access and it is therefore more important to focus on ensuring that shareholders have a
say and that there is sound process and transparency around any AGM or EGM. We also
added that much higher up our governance agenda would be the appointment of an
Independent Chair, more transparency around option grants within remuneration and the
introduction of a returns-based metric as well as issues around preferred and uncancelled
treasury stock. We also raised questions around packaging and supply chain oversight
which we consider to be material integrity considerations alongside governance matters.
In June we spoke to Mastercard to discuss a Say on Pay proposal where ISS had
recommended a vote against but where we were minded to support management and
vote in favour. With the Lead Independent Director, Chair of the HR and Compensation
Committee and Head of HR on the call we heard their perspectives on how executive pay
Signature Securities Portfolio Global Equities
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should be structured to be equitable, promote alignment with other stakeholders, and
contribute to corporate culture. There was explanation around the decision to amend
short and long term incentives for management because of the Covid-19 pandemic. It
was explained that the change was driven by a wish to preserve the relationship between
shareholder TSR and management pay and in the context of the need to retain and
motivate talent. In response, we explained that whilst we are generally not in favour of
amending compensation plans we do sympathise with the exceptional circumstances,
the importance of alignment with shareholders as well as MasterCard's sensitive
consideration of the broader stakeholder environment with no lay-offs and the provision
of additional and adapted benefits during such a challenging time.
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Important information
1. Standard Chartered Group:
Standard Chartered PLC, the ultimate parent company of Standard Chartered Bank, together with its other affiliates, branches
and subsidiaries, form the Standard Chartered Group. Standard Chartered Private Bank is the private banking division of
Standard Chartered. Private banking activities may be carried out internationally by different legal entities and affiliates within
the Standard Chartered Group (each, an “SC Group Entity”) according to local regulatory requirements. Not all products and
services are provided by all branches, subsidiaries and affiliates within the Standard Chartered Group. This document has not
and will not be registered as a prospectus in any jurisdiction and it is not authorised by any regulatory authority under any
regulations.
2. Purpose of document:
This document is for information, illustration, reference or discussion purposes only and does not purport to represent or warrant
the outcome of any investment product or strategy programme. This document does not constitute investment advice or
recommendation nor is it an offer, solicitation or invitation to transact business in any country, including countries where the
marketing or sale of these products and services would not be permitted under local laws. It has not been prepared for any
particular person or class of persons and does not take into account the investment objectives, financial situation or particular
needs of any specific person. The products and strategies conveyed may not be suitable for everyone and should not be used
as a basis for making business decisions.
3. Discretionary service:
Signature Portfolios are discretionary investment management services made available by the Standard Chartered Bank Jersey
Branch, Standard Chartered Bank (Singapore) Limited and Standard Chartered Bank (Hong Kong) Limited (each of them
respective the “investment manager”). For certain strategies, the investment manager function is delegated to selected Subadvisors. Fees and charges apply.
4. General Disclaimer:
Please refer to the Signature Portfolio Agreement for further terms and conditions and before proceeding. You should make your
own legal and tax determination (including any applicable exchange control regulations) on investment products and should
consider carefully whether the investment product(s) are suitable for you in light of your personal risk appetite, liquidity
requirement and return objectives (including the legal and tax regimes in your countries of citizenship, residence and/or domicile).
You may wish to seek independent professional advice before making a commitment to invest in the investment product(s). In
the event that you choose not to seek independent professional advice, you should consider whether the investment product is
suitable for you.
5. Limitations of information:
The information, data and any expression of opinion in this document (information): are not intended to provide financial, legal,
accounting or tax advice to any person and should not be relied upon in that regard; and are based on sources believed by the
Standard Chartered Group to be reliable but it is not expressly or impliedly represented, warranted or guaranteed by the Standard
Chartered Group as to its accuracy or completeness. Information contained in this document is current only as at its date and
may no longer be true or complete thereafter. Opinions are subject to change without notice to you. This document does not
purport to show you a comprehensive list of risks of investing in the Signature Portfolios. The investment objectives detailed in
this document may not be achieved. The value of investments, and the income from them, can go down as well as up, and you
may not recover the amount of your original investment. You are not certain to make a profit and may lose money. Changes in
rates, or where an investment involves exposure to a foreign currency, changes in rates of exchange may cause the value of the
investment, and the income from it, to go up or down. Past performance should not be seen as an indication of future
performance. The level, rates and bases of, and reliefs from, taxation are those currently available and may change in the future.
Any research or analysis used to derive, or in relation to, the information in this document has been procured by Standard
Chartered for its own use, and may have been acted on for Standard Chartered’s own purposes.
6. Performance disclosure:
Performance for the Signature Portfolios is shown on a composite return basis, expressed both as gross and net performance.
Only the USD denominated accounts in each Signature Portfolio strategy are included unless otherwise stated. Results of the
composite are shown compared to the benchmark of the relevant Signature Portfolio. The benchmark is used for comparative
purposes only and generally reflects the risk or investment objective of the accounts in the composite. The benchmark is
calculated on a total return basis with net dividends reinvested and is expressed in USD. Investments made by the Standard
Chartered Group for the Signature Portfolios it manages according to respective strategies may differ significantly in terms of
security holdings, industry weightings, and asset allocation from those of the benchmark. Net composite performance for each
month is the weighted-average return of USD denominated accounts that have a continuous performance history for the month.
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That is, all accounts that have cash-flow activity during the month (in the form of inflow or outflow of cash) are stripped out from
the composite return calculation shown in this document. To derive the composite return for a given period, the relevant historical
monthly composite returns are chain-linked. Net composite performance is presented after the deduction of foreign withholding
taxes. Dividends and interest received may be subject to withholding tax imposed by the country of origin and such taxes may
not be recoverable. Performance figures may be subject to change due to payment of coupon, dividends and other income or
disbursement that may impact the valuation as not included in the portfolio valuation as at the date of such calculation. The
relevant currency of the Signature Portfolio is the currency used to express performance, unless portfolio currency is not specified
in which case US Dollar will be used as default currency to express performance. Returns include the effect of foreign currency
exchange rates. Returns are presented net of management fees and include the reinvestment of all income. For important
information related to benchmarks, refer to https: // av. sc. com /corp -en/ content/docs/ DPM- Benchmark-. pdf.
.

7. Conflicts of interest:
An SC Group Entity may act as a distributor of the products invested in the Signature Portfolios. An SC Group Entity may receive
fees including trail commissions (where applicable and to the extent permitted by applicable law and regulation) for the products
that it distributes. Further, the investment managers of the Signature Portfolios may take views that differ from Standard
Chartered’s global investment committee views. Accordingly, the Standard Chartered Group, its affiliates, branches and/or
subsidiaries may have a conflict of interest that could affect the objectivity of this document and the Signature product. Refer to
here (https :// ww w. sc . com /en /regulatory-disclosures/mifid-ii/) for the Bank’s full Conflicts of Interest disclosure.”
8. Standard Chartered’s legal liability:
To the extent permitted by the relevant jurisdiction’s laws, regulations, codes or guidelines, the Standard Chartered Group
accepts no liability and will not be liable for any loss or damage arising directly or indirectly from your use of this document and
the information contained herein, howsoever arising, and including any damage or expense arising from, but not limited to, any
defect, error, imperfection, fault, mistake or inaccuracy with this document, its contents or associated services, or due to any
unavailability of the document or any part thereof or any contents or associated services.
9. Copyright:
Copyright in all materials, text, articles and information contained herein is the property of, and may only be reproduced,
redistributed or forwarded with permission of an authorised signatory of, the Standard Chartered Group.
10. Restrictions:
Notwithstanding any of the above, this material cannot be offered or distributed to any person in the US or to US citizens or
residents. If you are resident or domiciled in countries where fiscal or exchange control regulations may impinge on foreign or
offshore investments, you should seek advice before proceeding.
11. Centre-Specific Disclaimers
Hong Kong:
In Hong Kong, this document is distributed by Standard Chartered Bank (Hong Kong) Limited (“SCBHK”), a subsidiary of
Standard Chartered PLC. SCBHK has its registered address at 32/F, Standard Chartered Bank Building, 4-4A Des Voeux Road
Central, Hong Kong and is regulated by the Hong Kong Monetary Authority and registered with the Securities and Futures
Commission (“SFC”) to carry on Type 1 (dealing in securities), Type 4 (advising on securities), Type 6 (advising on corporate
finance) and Type 9 (asset management) regulated activity under the Securities and Futures Ordinance (Cap. 571) (“SFO”) (CE
No. AJI614). This document is distributed on the express understanding that, whilst the information in it is believed to be reliable,
it has not been independently verified by SCBHK. The contents of this document have not been reviewed by any regulatory
authority in Hong Kong and you are advised to exercise caution in relation to any offer set out herein. If you are in doubt about
any of the contents of this document, you should obtain independent professional advice. This document has not been and will
not be registered as a prospectus in Hong Kong or authorised by the SFC under the SFO. Any product named herein may not
be offered or sold in Hong Kong by means of any document at any time other than to “professional investors” as defined in the
SFO and any rules made under that ordinance. In addition, this document may not be issued or possessed for the purposes of
issue, whether in Hong Kong or elsewhere, and any interests may not be disposed of, to any person unless such person is
outside Hong Kong or is a “professional investor” as defined in the SFO and any rules made under that ordinance, or as otherwise
may be permitted by that ordinance. In Hong Kong, Standard Chartered Private Bank is the private banking division of Standard
Chartered Bank (Hong Kong) Limited.
Jersey, Channel Islands:
In Jersey, Standard Chartered Private Bank is the Registered Business Name of the Jersey Branch of Standard Chartered Bank.
The Jersey Branch of Standard Chartered Bank is regulated by the Jersey Financial Services Commission for Deposit Taking,
Funds Services Business, Money Service and Investment Business. Copies of the latest audited accounts of Standard Chartered
Bank are available from its principal place of business in Jersey: PO Box 80, 15 Castle Street, St Helier, Jersey JE4 8PT.
Standard Chartered Bank is incorporated in England with limited liability by Royal Charter in 1853 Reference Number ZC 18.
The Principal Office of the Company is situated in England at 1 Basinghall Avenue, London, EC2V 5DD. Standard Chartered
Bank is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and Prudential
Regulation Authority. The Jersey Branch of Standard Chartered Bank is also an authorised financial services provider under
license number 44946 issued by the Financial Sector Conduct Authority of the Republic of South Africa. Jersey is not part of the
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United Kingdom and all business transacted with Standard Chartered Bank, Jersey Branch and other Standard Chartered Group
Offices outside of the United Kingdom, are not subject to some or any of the investor protection and compensation schemes
available under United Kingdom law.
Singapore:
In Singapore, this document is being distributed in Singapore by Standard Chartered Bank (Singapore) Limited (Registration No.
201224747C) (GST Group Registration No. MR-8500053-0, “SCBSL”) only to accredited investors, expert investors or
institutional investors, as defined in the Securities and Futures Act, Chapter 289 of Singapore (“SFA”). Recipients in Singapore
should contact SCBSL in relation to any matters arising from, or in connection with, this document. In Singapore, Standard
Chartered Private Bank is the Private Banking division of SCBSL.
Deposit Insurance Scheme:
Singapore dollar deposits of non-bank depositors are insured by the Singapore Deposit Insurance Corporation, for up to
S$75,000 in aggregate per depositor per Scheme member by law. Foreign currency deposits, dual currency investments,
structured deposits and other investment products are not insured. This document does not take into account your specific
investment objectives, financial situation or particular needs and you should seek advice from your financial adviser regarding
the suitability of the investment products referred to in this document for you, taking into account your specific investment
objectives, financial situation or particular needs, before you make a commitment to purchase the investment products referred
to in this document. This document is for general information purposes only and is not an offering document or prospectus (as
defined in the SFA). This document is not, nor is it intended to be (i) an offer or solicitation of an offer to buy or sell any financial
product; or (ii) an advertisement of an offer or intended offer of any financial product.
** The below centres act as advisory centres only which means that the Signature product can be offered from these centres,
but no discretionary investment management, execution and custody services can be provided for the Signature product from
these centres. If you have any questions, please reach out to your Private Banker.
Dubai International Financial Centre (“DIFC”)**:
Standard Chartered Bank is incorporated in England with limited liability by Royal Charter 1853 Reference Number ZC18.The
Principal Office of the Company is situated in England at 1 Basinghall Avenue, London, EC2V 5DD. Standard Chartered Bank
is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and Prudential Regulation
Authority. Standard Chartered Bank, Dubai International Financial Centre having its offices at Dubai International Financial
Centre, Building 1, Gate Precinct, P.O. Box 999, Dubai, UAE is a branch of Standard Chartered Bank and is regulated by the
Dubai Financial Services Authority (“DFSA”). This document is intended for use only by Professional Clients and is not directed
at Retail Clients as defined by the DFSA Rulebook. In the DIFC we are authorised to provide financial services only to clients
who qualify as Professional Clients and Market Counterparties and not to Retail Clients. As a Professional Client you will not be
given the higher retail client protection and compensation rights and if you use your right to be classified as a Retail Client we
will be unable to provide financial services and products to you as we do not hold the required license to undertake such activities.
For Islamic transactions, we are acting under the supervision of our Standard Chartered Bank Global Shariah Supervisory
Committee. Relevant information on our Shariah Supervisory Committee is currently available on the Standard Chartered Bank
website in the Islamic banking section at: https: // www.sc.com/ en/banking/islamic- banking/.
.

United Kingdom**:
In the UK Standard Chartered Bank is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct
Authority and Prudential Regulation Authority. This brochure has been approved by Standard Chartered Bank for the purposes
of section 21 (2)(b) of the United Kingdom’s Financial Services and Markets Act 2000 (“FSMA”) as amended in 2010 and 2012
only. Standard Chartered Bank (trading as Standard Chartered Private Bank) is an authorised financial services provider (licence
number 45747) in terms of the South African Financial Advisory and Intermediary Services Act, 2002.

