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Weekly Market View

The current bout of risk
aversion, fuelled by trade
tensions and weakening
economic data in China and
Europe, highlights the
importance of staying well
diversified

Equities: We remain
constructive towards global
equities over the mediumterm, with a preference for US
stocks; a strong job market,
corporate margins and share
buybacks remain key positives

Bonds: Although major
government bond yields fell to
new lows, extremely long
investor positions suggest
limited scope for further
significant downside in yields

Blowing hot and cold
FX: We continue to believe
the USD is likely peaking. As
global growth slows and FX
volatility rises, safe-haven
currencies, such as the JPY,
are likely to benefit the most
This commentary reflects the views of the Wealth Management Group of Standard Chartered Bank. Important disclosures can be found
in the Disclosures Appendix.
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Chart of the week: US 10-year bond yield below 2-year yield
The flat or inverted US Treasury yield curve is one potential recession signal, though not a definitive one
Yield premium offered by US 10-year government bond yields over 2-year and 3-month yields (the ‘yield curve’)
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Editorial
Stay well-diversified
Risk aversion continued for the third week in global markets.
Long-term bond yields in several Developed Markets (DM) hit
new lows as disappointing economic data from Europe and
China added to the uncertainty caused by an escalation in the
US-China trade dispute. President Trump’s decision to delay
the imposition of a 10% tariff on key imports from China to 15
December (from 1 September), only days after announcing
the plan, underscores the flip-flop in US policy that has
undermined business confidence worldwide.
Manufacturing and export-based economies, such as China
and Europe, have been hardest-hit. There is a risk that the
slowdown could spill over to the US (see page 5), which likely
explains why the gap between US 10-year and 2-year bond
yields turned briefly negative for the first time since 2007.
The market action of the past three weeks highlights why
staying well-diversified is so important. While we remain
positive on risk assets for the next 6-12 months (and look for
opportunities to add exposure), we believe doing this within a
diversified allocation, balancing with exposure to safe-havens,
such as bonds, gold and JPY, remains the best way forward.
This reflects the views of the Wealth Management Group
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China, German data disappoint; policy stimulus next?

China’s industrial output growth slowed to a 17-year low

China reported weaker-than-expected growth in industrial output, retail
sales, credit growth and fixed asset investment for July. Its industrial
production grew 4.8% in July, the slowest pace since 2002. Coming on
the heels of the first annual contraction in producers’ factory gate
prices since 2016, the data highlight the stress in the manufacturing
sector, likely led by global trade uncertainty. Given the risk the
weakness in industrial activity could spread to the domestic consumer
sector, we believe authorities may implement more policy measures to
support consumption. This could include rate cuts, easing of bank
reserve requirements, targeted tax cuts and infrastructure spending.

China’s annual industrial production growth

The Argentinian Peso plunged more than 20% over the past week after
the country’s Presidential primary elections showed the market-friendly
and reformist incumbent President Macri is likely to lose to populist
opposition candidate Fernandez in the October elections.
We believe the reaction reflects the market’s surprise at the shock
results and exaggerates the country’s solvency risks, especially to
broader Emerging Market (EM) assets. For one, assuming Fernandez
wins, he may prove to be more moderate in his economic policies than
former President Kirchner. Besides, Argentina has sufficient FX
reserves, following its latest IMF bailout, and its need to maintain its
international market access means Fernandez is likely to maintain
good relations with markets and the IMF. Finally, Argentina has a 1.5%
weight in the EM USD government bond index. Therefore, while the
latest moves in Argentinian assets have been large, we do not believe
there is an imminent risk of EM contagion stemming from Argentina.
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EM USD government bond yield premiums rose amid
concerns about Argentina; Asian USD bond yield
premiums were relatively stable
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US stocks still in an uptrend, even as bond yields fell
S&P500 index and US 10y government bond yields

Index

US equities close to key support; long-term uptrend intact
The S&P 500 Index has made a feeble attempt since July to decisively
break above resistance at the 2018 high of 2,941 on the monthly
charts. This month’s fall below the 2018 high (which became the new
support) raises the odds that the index could be settling back in its H1
2019 range. Typically, the break of a resistance, when accompanied by
momentum (greater ‘force’, reflecting decisiveness), is far more
comforting for bulls. Negative divergence on longer-term charts (rising
index levels associated with falling momentum/lesser force) suggests
that the index’s rally is losing steam in the short term. To be clear, it
does not necessarily mean a reversal of the long-term uptrend.
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Argentina’s political upset hurts Emerging Market assets
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Germany’s economy contracted 0.1% in Q2, its second quarterly
contraction in a year. The primary drivers of weakness were a slump in
exports and industrial output, while domestic consumption remained
buoyant. Forward-looking surveys (such as the ZEW survey) suggest
the weakness may continue into Q3. We believe deteriorating data in
the Euro area’s largest economy is likely to increase pressure on the
ECB to ease policy – while we anticipate rate cuts in September, there
is also a growing likelihood of renewed bond buying.
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The index has immediate support at the June low of 2,729 (4% below
Thursday’s close), followed by 2605 (the 62% retracement of the
December 2018-July 2019 rise, about 9% below Thursday’s close).
The long-term uptrend remains intact, while the index holds above the
converged support at the December low of 2347.

What we are watching
Key technical levels; Likely Trump-Xi phone call; China policy moves;
Fed’s meeting minutes and Jackson Hole conference; HK unrest.
This reflects the views of the Wealth Management Group
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What does this mean for investors?

Benchmark (USD) performance w/w*
Cash

Equities

Nevertheless, we believe these are short-term challenges set against
an otherwise positive US economic backdrop. Selected cyclicals have
also performed well, including the global technology sector, which is
the top performing global sector this year (up 21% YTD). We still prefer
US equities, especially the healthcare, industrials and energy sectors.
Potential risks to our view include weak US employment data, a
downturn in corporate margins and any reversal in share buyback
plans.

Bonds
Is the global bond yield decline overdone? Global bond yields
continued to decline over the past week, following heightened global
growth concerns and with the US 10-year yield briefly falling below the
2-year yield (a common recession indicator). The 10-year US Treasury
yield and the 10-year Japanese government bond yield are at their
lowest since 2016, whereas the 10-year German Bund yield ploughed
new all-time lows. However, fund manager surveys indicate that
investors are extremely long on DM government bonds, suggesting
limited chances of further declines without a new catalyst.
How do recent developments impact Emerging Market bonds? EM
USD government bond yield premiums rose over the past week on
significant weakness in Argentina’s sovereign bonds. Though we
believe the risk of EM contagion from Argentina is low (see page 3),
ongoing trade tensions remain an overhang. Conversely, Asian USD
bond yield premiums were stable as they were likely supported by
lower supply and strong regional demand. Asian USD bonds again
demonstrated their defensive quality. We still view Asian USD bonds
as a core holding in a diversified bond allocation.
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Source: MSCI, JP Morgan, DJ-UBS, Citigroup, Bloomberg, Standard
Chartered (Indices used are JP Morgan Cash, MSCI AC World TR, Citi
World Big, DJ-UBS Commodity, DXY and ADXY)
*Week of 08 August 2019 to 15 August 2019

Equity market technicals remain bearish in the short-term
Technical levels of key markets as of 15 August 2019
Index
S&P
STOXX 50
FTSE 100
Nikkei 225
Shanghai Comp
Hang Seng
MSCI Asia ex-Japan
MSCI EM
Brent (ICE)
Gold
UST 10Y Yield

1st
1st
ShortSpot support resistance term trend
2,848
2,820
2,950


3,283
3,210
3,420
7,067
7,000
7,305

20,406
19,650
21,000

2,816
2,700
2,885


25,495
24,550
26,300
597
579
612

964
930
1,000

58
58
62


1,526
1,465
1,565

1.53
1.45
1.94

Source: Trading Central, Standard Chartered
Note: Arrows represent short-term trend opinions

Defensive equity sectors, such as consumer staples and
REITs, have outperformed global equities YTD
Relative performance of various global equity sectors YTD
25%

YTD % change

Are you still bullish on equities, given recent weakness? We
remain constructive towards global equities, our most-preferred asset
class. Investor confidence has clearly been shaken due to the weak
Europe and China data, President Trump’s criticism of the Fed for not
moving fast enough to cut rates and his trade policy flip-flops. Risk
aversion is reflected in the outperformance of select defensive sectors,
including consumer staples and real estate investment trusts, which
have risen 13-19% YTD, compared with 9% for global equities.
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Markets are concerned the BoJ could intervene to prevent a stronger
JPY. However, we do not expect the BoJ to act unless a clear
disorderly decline occurs in USD/JPY, given the US’s focus on
currency manipulation. Near-term resistance appears strong around
107.20, and a break of key support around 104.50 could trigger a fall
towards 100. AUD/JPY is near a key pivot level (71.90). We expect
resistance at 74.00 to hold if the downtrend continues, and a break of
the recent 70.75 low would trigger a decline towards 66.00.
This reflects the views of the Wealth Management Group

Source: FactSet, Standard Chartered

USD/JPY is close to a key support
USD/JPY
125
120

USD/JPY

What are the drivers behind your view of a stronger JPY? We
continue to believe the USD is likely peaking as interest rate
differentials narrow. FX volatility may rise, and safe-haven currencies,
particularly the JPY, could strengthen against those that suffer from
slowing global growth. Japanese institutions and individuals have
extensively invested overseas. These investors may increase FX
hedging as US rates fall, or simply sell foreign assets, creating strong
repatriation demand for the JPY.
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Top client question
10-year government bond yields in the US, Germany and
Japan
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The YTD decline in global government bond yields across the US,
Europe, Japan likely started with the dovish turn by the Fed and
other major global central banks. Concerns over slowing global
growth and the US-China trade war likely pushed yields further
lower. The US 10-year Treasury yield and the 10-year Japanese
government bond yield are at their lowest since 2016, with the US
30-year Treasury yield hitting an all-time low below 2%. The 10-year
German Bund yield fell to new all-time lows below -0.7%. In fact,
even 30-year German bonds now offer a negative yield. From a
technical standpoint, the US 10-year Treasury yield’s break below
the key psychological and technical support (includes the late-2017
low) at 2% has opened the way towards the 2016 record low of
1.32%.

Developed Market bond yields fell to new lows

%

Bond yields have dipped to new lows – should we be
worried about an impending recession?
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Source: Bloomberg, Standard Chartered

The sharp decline in long-term bond yields has led to falling
differentials between short and long-term yields. Earlier this week,
the 10y2y yield curve (the difference between 10-year and 2-year
yields) briefly turned negative for the first time since 2007. This
follows the 10y3m yield curve, which has largely been in negative
territory since May. The market’s focus on the US yield curve is
understandable, given it remains one key signal of a potential US
recession.
However, we note that it is not a perfect indicator, having offered
false signals before, and is also not helpful as a timing signal.
Historically, the time gap between curve inversion and equity market
peak has ranged from 0 to 20 months. A confirmation by higher
frequency US data, like ISM indices, is therefore important in
gauging the actual risk. While US manufacturing data has been
softening, it remains in expansionary territory. The unemployment
rate is still low and inflation is contained. Additionally, the Fed (along
with other major central banks worldwide) has turned more
accommodative and markets are pricing in a near certainty of
another rate cut in September. Putting these together, we continue to
view the current environment as a slowdown, rather than a harbinger
of an imminent recession.
Should the current bout of weakness indeed end up being a
temporary slowdown, equity markets could rebound strongly. Thus,
while we maintain our view that investment allocation should stay
well diversified, we retain our relative preference for equities and
gold within this allocation.

This reflects the views of the Wealth Management Group
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Market performance summary *
Year to date

1 Week

Equity | Country & Region
Global Equities
Global High Divi Yield Equities
Developed Markets (DM)
Emerging Markets (EM)
US
Western Europe (Local)
Western Europe (USD)
Japan (Local)
Japan (USD)
Australia
Asia ex-Japan
Africa
Eastern Europe
Latam
Middle East
China
India
South Korea
Taiwan

10.8%
8.4%
12.1%
1.6%
14.9%
10.8%
7.4%

1.4%
4.8%
11.8%
1.7%
-3.6%

10.9%
2.4%
9.9%
4.5%
-1.5%

-9.2%
7.2%

12.1%
15.1%

-0.5%
5.6%
6.3%
10.9%

21.7%
4.4%
12.3%
12.1%
14.2%

-2.8%
-2.0%
-2.9%
-2.1%
-3.1%
-2.8%
-3.2%
-0.9%
-0.8%
-2.3%
-1.1%
-3.4%
-4.5%
-6.8%

Equity | Sector
Consumer Discretionary
Consumer Staples
Energy
Financial
Healthcare
Industrial
IT
Materials
Telecom
Utilities
Global Property Equity/REITs

-0.5%
-0.9%
-0.6%

0.9%
-1.6%

-3.5%
-0.6%
-4.4%
-3.9%
-1.7%
-3.5%
-3.0%
-3.6%
-2.6%
-0.6%
-1.0%

Bonds | Sovereign

DM IG Sovereign
US Sovereign
EU Sovereign
EM Sovereign Hard Currency
EM Sovereign Local Currency
Asia EM Local Currency

7.7%
8.5%
6.2%

12.4%
6.8%
8.5%

0.9%
1.3%
0.6%
-0.7%
-0.8%
0.7%

Bonds | Credit
DM IG Corporates
DM High Yield Corporates
US High Yield
Europe High Yield
Asia Hard Currency

10.2%
8.2%
9.5%
4.7%
9.8%

0.7%
-0.6%
-0.4%
-1.1%
0.5%

Commodity
1.5%

-0.4%

Diversified Commodity
Agriculture
Energy
Industrial Metal
Precious Metal
Crude Oil
Gold

-9.0%
1.4%
4.3%

14.8%
5.9%
18.8%

-3.9%
2.6%
0.0%
1.5%
1.5%
1.5%

FX (against USD)
Asia ex-Japan
AUD
EUR
GBP
JPY
SGD

-2.2%
-3.7%
-3.1%
-5.0%
3.3%

-1.9%

-0.3%
-0.4%
-0.9%
-0.2%

0.1%
-0.6%

Alternatives
4.7%
4.2%
2.5%
6.5%
4.7%
-15%

-10%

-5%

0%

5%

10%

-0.2%
-0.3%
-0.3%
-0.2%

Composite (All strategies)
Relative Value
Event Driven
Equity Long/Short
Macro CTAs
15%

20%

25%

0.1%
-10%

-5%

0%

5%

Sources: MSCI, JP Morgan, Barclays Capital, Citigroup, Dow Jones, HFRX, FTSE, Bloomberg, Standard Chartered
*Performance in USD terms unless otherwise stated, YTD period from 31 December 2018 to 15 August 2019, 1 week period: 08 August 2019 to 15 August 2019

This reflects the views of the Wealth Management Group
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Next Week

Date

Period

JN

Exports y/y

19-Aug-19

TUE

GE

PPI y/y

SA
US

FRI/
SAT

THUR

WED

TUE

MON

FRI/
SAT

THUR

MON

Event

WED

Economic and market calendar
Expected

Prior

Jul

-2.4%

-6.6%

20-Aug-19

Jul

1.1%

1.2%

CPI y/y

21-Aug-19

Jul

4.3%

4.5%

Existing Home Sales

21-Aug-19

Jul

5.38m

5.27m

FR

Markit France Composite PMI

22-Aug-19

Aug P

–

51.9

GE

Markit/BME Germany Composite PMI

22-Aug-19

Aug P

51

50.9

EC

Markit Eurozone Manufacturing PMI

22-Aug-19

Aug P

47

46.5

EC

Markit Eurozone Services PMI

22-Aug-19

Aug P

52.9

53.2

EC

Markit Eurozone Composite PMI

22-Aug-19

Aug P

51.2

51.5

BZ

IBGE Inflation IPCA-15 y/y

22-Aug-19

Aug

–

3.3%

US

Markit US Manufacturing PMI

22-Aug-19

Aug P

–

50.4

US

Markit US Services PMI

22-Aug-19

Aug P

–

53

US

FOMC Meeting Minutes

22-Aug-19

31 Jul

–

-

US

Leading Index

22-Aug-19

Jul

0.2%

-0.3%

JN

National CPI y/y

23-Aug-19

Jul

0.5%

0.7%

US

Fed’s Annual Jackson Hole Policy Symposium

23-Aug-19

-

-

Event

This Week

Date

Period

Actual

Prior

CH

Money Supply M2, y/y

12-Aug-19

Jul

8.1%

8.5%

CH

New Yuan Loans CNY

12-Aug-19

Jul

1060b

1664b

JP

Producer Prices, Domestic, y/y

13-Aug-19

Jul

-0.6%

-0.1%

GE

Harmonized Consumer Prices, y/y

13-Aug-19

Jul

1.1%

1.1%

UK

ILO Unemployment Rate

13-Aug-19

Jun

3.9%

3.8%

GE

ZEW Survey Expectations

13-Aug-19

Aug

-44.1

-24.5

EC

ZEW Survey Expectations

13-Aug-19

Aug

-43.6

-20.3

US

CPI Ex Food and Energy y/y

13-Aug-19

Jul

2.2%

2.1%

JP

Core Machinery Orders, y/y

14-Aug-19

Jun

12.5%

-3.7%

CH

Fixed Asset Investment ex-Rural YTD

14-Aug-19

Jul

5.7%

5.8%

CH

Industrial Output, y/y

14-Aug-19

Jul

4.8%

6.3%

CH

Retail Sales, y/y

14-Aug-19

Jul

7.6%

9.8%

GE

GDP Flash, q/q

14-Aug-19

Q2

-0.1%

0.4%

IN

Wholesale Prices, y/y

14-Aug-19

Jul

1.1%

2.0%

UK

CPI Core y/y

14-Aug-19

Jul

1.9%

1.8%

EU

GDP Flash Estimate, q/q

14-Aug-19

Q2

0.2%

0.2%

US

Unit Labour Costs

15-Aug-19

Q2 P

2.4%

5.5%

UK

Retail Sales ex-Auto Fuels, y/y

15-Aug-19

Jul

2.9%

3.6%

US

Initial Jobless Claims

15-Aug-19

10-Aug

220k

211k

US

Retail Sales ex-Auto and Gas, m/m

15-Aug-19

Jul

0.3%

0.4%

US

Industrial Production, m/m

15-Aug-19

Jul

-0.2%

0.2%

MX

Overnight Rate

15-Aug-19

15 Aug

8.00%

8.25%

US

Housing Starts

16-Aug-19

Jul

-

1253k

Source: Bloomberg, Standard Chartered; key indicators highlighted in blue
Previous data are for the preceding period unless otherwise indicated
Data are % change on previous period unless otherwise indicated
P - preliminary data, F - final data, sa - seasonally adjusted
y/y – year-on-year, m/m - month-on-month

This reflects the views of the Wealth Management Group
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Important information
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This document is not research material and it has not been prepared in accordance with legal requirements designed to promote the independence
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necessarily represent the views of every function within the Standard Chartered Group (as defined below), particularly those of the Global Research
function.
Standard Chartered Bank is incorporated in England with limited liability by Royal Charter 1853 Reference Number ZC18. The Principal Office of
the Company is situated in England at 1 Basinghall Avenue, London, EC2V 5DD. Standard Chartered Bank is authorised by the Prudential
Regulation Authority and regulated by the Financial Conduct Authority and Prudential Regulation Authority. Standard Chartered PLC, the ultimate
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transaction or adopt any hedging, trading or investment strategy, in relation to any securities or other financial instruments. This document is for
general evaluation only, it does not take into account the specific investment objectives, financial situation or particular needs of any particular
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Investment involves risks. The prices of investment products fluctuate, sometimes dramatically. The price of investment products may move up or
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not indicative of future results and no representation or warranty is made regarding future performance. Any forecast contained herein as to likely
future movements in rates or prices or likely future events or occurrences constitutes an opinion only and is not indicative of actual future
movements in rates or prices or actual future events or occurrences (as the case may be). This document has not been and will not be registered as
a prospectus in any jurisdiction and it is not authorised by any regulatory authority under any regulations.
SCB makes no representation or warranty of any kind, express, implied or statutory regarding, but not limited to, the accuracy of this document or
the completeness of any information contained or referred to in this document. This document is distributed on the express understanding that,
whilst the information in it is believed to be reliable, it has not been independently verified by us. SCB accepts no liability and will not be liable for
any loss or damage arising directly or indirectly (including special, incidental or consequential loss or damage) from your use of this document,
howsoever arising, and including any loss, damage or expense arising from, but not limited to, any defect, error, imperfection, fault, mistake or
inaccuracy with this document, its contents or associated services, or due to any unavailability of the document or any part thereof or any contents.
SCB, and/or a connected company, may at any time, to the extent permitted by applicable law and/or regulation, be long or short any securities,
currencies or financial instruments referred to on this document or have a material interest in any such securities or related investment, or may be
the only market maker in relation to such investments, or provide, or have provided advice, investment banking or other services, to issuers of such
investments. Accordingly, SCB, its affiliates and/or subsidiaries may have a conflict of interest that could affect the objectivity of this document. This
document must not be reproduced, forwarded or otherwise made available to any other person without the express written consent of SCB, nor
should it be distributed into any other jurisdiction unless permitted by the local laws and regulations of that jurisdiction. Neither SCB nor any of its
directors, employees or agents accept any liability whatsoever for the actions of third parties in this respect.
Copyright: Copyright in all materials, text, articles and information contained herein is the property of, and may only be reproduced, redistributed or
forwarded with permission of an authorised signatory of, the Standard Chartered Group. Copyright in materials created by third parties and the
rights under copyright of such parties are hereby acknowledged. Copyright in all other materials not belonging to third parties and copyright in these
materials as a compilation vests and shall remain at all times copyright of the Standard Chartered Group and should not be reproduced or used
except for business purposes on behalf of the Standard Chartered Group or save with the express prior written consent of an authorised signatory
of the Standard Chartered Group. All rights reserved. © Standard Chartered 2019. STANDARD CHARTERED, Trust Mark device, HERE FOR
GOOD and the Colour Band device are trade marks owned by Standard Chartered. The Standard Chartered Group reserves the right to make
changes and corrections to the information herein at any time without notice. This document and any part hereof may not be reproduced in any form
without the express written permission of the Standard Chartered Group.
Standard Chartered Private Bank is the private banking division of Standard Chartered. Private banking activities may be carried out internationally
by different legal entities and affiliates within the Standard Chartered Group (each an “SC Group Entity”) according to local regulatory requirements.
Not all products and services are provided by all branches, subsidiaries and affiliates within the Standard Chartered Group. Some of the SC Group
Entities only act as representatives of the Standard Chartered Private Bank, and may not be able to offer products and services, or offer advice to
clients. They serve as points of contact only.
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#

ESG data has been provided by Refinitiv. Refer to https://www.refinitiv.com/en/financial-data/company-data/esg-research-data for more information
ESG data
A

Excellent

C

Fair

B

Good

D

Unsatisfactory

Country and Area Specific Disclosures
Botswana: This document is being distributed in Botswana by, and is attributable to, Standard Chartered Bank Botswana Limited which is a financial
institution licensed under the Section 6 of the Banking Act CAP 46.04 and is listed in the Botswana Stock Exchange.
Brunei Darussalam: This document is being distributed in Brunei Darussalam by, and is attributable to, Standard Chartered Securities (B) Sdn Bhd
which is a limited liability company registered with the Registry of Companies with Registration Number RC20001003 and licensed by Autoriti
Monetari Brunei Darussalam as a Capital Markets Service License Holder with License Number AMBD/R/CMU/S3-CL.
China Mainland: This document is being distributed in China by, and is attributable to, Standard Chartered Bank (China) Limited which is mainly
regulated by China Banking Regulatory Commission (CBRC), State Administration of Foreign Exchange (SAFE), and People’s Bank of China
(PBOC).
Hong Kong: In Hong Kong, this document, except for any portion advising on or facilitating any decision on futures contracts trading, is distributed
by Standard Chartered Bank (Hong Kong) Limited (“SCBHK”), a subsidiary of Standard Chartered PLC. SCBHK has its registered address at 32/F,
Standard Chartered Bank Building, 4-4A Des Voeux Road Central, Hong Kong and is regulated by the Hong Kong Monetary Authority and
registered with the Securities and Futures Commission (“SFC”) to carry on Type 1 (dealing in securities), Type 4 (advising on securities), Type 6
(advising on corporate finance) and Type 9 (asset management) regulated activity under the Securities and Futures Ordinance (Cap. 571) (“SFO”)
(CE No. AJI614). The contents of this document have not been reviewed by any regulatory authority in Hong Kong and you are advised to exercise
caution in relation to any offer set out herein. If you are in doubt about any of the contents of this document, you should obtain independent
professional advice. Any product named herein may not be offered or sold in Hong Kong by means of any document at any time other than to
“professional investors” as defined in the SFO and any rules made under that ordinance. In addition, this document may not be issued or possessed
for the purposes of issue, whether in Hong Kong or elsewhere, and any interests may not be disposed of, to any person unless such person is
outside Hong Kong or is a “professional investor” as defined in the SFO and any rules made under that ordinance, or as otherwise may be permitted
by that ordinance. In Hong Kong, Standard Chartered Private Bank is the private banking division of Standard Chartered Bank (Hong Kong) Limited.
Ghana: Standard Chartered Bank Ghana Limited accepts no liability and will not be liable for any loss or damage arising directly or indirectly
(including special, incidental or consequential loss or damage) from your use of these documents. Past performance is not indicative of future
results and no representation or warranty is made regarding future performance. You should seek advice from a financial adviser on the suitability
of an investment for you, taking into account these factors before making a commitment to invest in an investment. To unsubscribe from receiving
further updates, please click here. Please do not reply to this email. Call our Priority Banking on 0302610750 for any questions or service queries.
You are advised not to send any confidential and/or important information to the Bank via e-mail, as the Bank makes no representations or
warranties as to the security or accuracy of any information transmitted via e-mail. The Bank shall not be responsible for any loss or damage
suffered by you arising from your decision to use e-mail to communicate with the Bank.
India: Standard Chartered Bank does not provide any investment advisory services. Standard Chartered Bank in its capacity of a distributor of
mutual funds or while referring any other third party financial products may offer advice which is incidental to its activity of distribution/referral.
Standard Chartered Bank will not be charging any fee/consideration for such advice and such advice should not be construed as 'Investment
Advice' as defined in the Securities and Exchange Board of India (Investment Advisers) Regulations, 2013 or otherwise. All products are subject to
suitability and availability. Mutual Fund Investments are subject to market risk. Read scheme related documents carefully prior to investing. Past
performance is not indicative of future returns.
Jersey: In Jersey, Standard Chartered Private Bank is the Registered Business Name of the Jersey Branch of Standard Chartered Bank. The
Jersey Branch of Standard Chartered Bank is regulated by the Jersey Financial Services Commission. Copies of the latest audited accounts of
Standard Chartered Bank are available from its principal place of business in Jersey: PO Box 80, 15 Castle Street, St Helier, Jersey JE4 8PT.
Standard Chartered Bank is incorporated in England with limited liability by Royal Charter in 1853 Reference Number ZC 18. The Principal Office of
the Company is situated in England at 1 Basinghall Avenue, London, EC2V 5DD. Standard Chartered Bank is authorised by the Prudential
Regulation Authority and regulated by the Financial Conduct Authority and Prudential Regulation Authority. The Jersey Branch of Standard
Chartered Bank is also an authorised financial services provider under license number 44946 issued by the Financial Sector Conduct Authority of
the Republic of South Africa. Jersey is not part of the United Kingdom and all business transacted with Standard Chartered Bank, Jersey Branch
and other Standard Chartered Group Offices outside of the United Kingdom, are not subject to some or any of the investor protection and
compensation schemes available under United Kingdom law.
Kenya: Investment Products and Services are distributed by Standard Chartered Investment Services Limited, a wholly owned subsidiary of
Standard Chartered Bank Kenya Limited (Standard Chartered Bank/the Bank) that is licensed by the Capital Markets Authority as a Fund Manager.
Standard Chartered Bank Kenya Limited is regulated by the Central Bank of Kenya.
Malaysia: This document is being distributed in Malaysia by Standard Chartered Bank Malaysia Berhad. Recipients in Malaysia should contact
Standard Chartered Bank Malaysia Berhad in relation to any matters arising from, or in connection with, this document.
Singapore SCBSL: This document is being distributed in Singapore by, and is attributable to, Standard Chartered Bank (Singapore) Limited
(“SCBSL”). Recipients in Singapore should contact SCBSL in relation to any matters arising from, or in connection with, this document. SCBSL is an
indirect wholly-owned subsidiary of Standard Chartered Bank and is licensed to conduct banking business in Singapore under the Singapore
Banking Act, Chapter 19. IN RELATION TO ANY FIXED INCOME AND STRUCTURED SECURITIES REFERRED TO IN THIS DOCUMENT (IF
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ANY), THIS DOCUMENT TOGETHER WITH THE ISSUER DOCUMENTATION SHALL BE DEEMED AN INFORMATION MEMORANDUM (AS
DEFINED IN SECTION 275 OF THE SECURITIES AND FUTURES ACT, CHAPTER 289 (“SFA”). IT IS INTENDED FOR DISTRIBUTION TO
ACCREDITED INVESTORS, AS DEFINED IN SECTION 4A OF THE SFA, OR ON TERMS THAT THE SECURITIES MAY ONLY BE ACQUIRED
AT A CONSIDERATION OF NOT LESS THAN S$200,000 (OR ITS EQUIVALENT IN A FOREIGN CURRENCY) FOR EACH TRANSACTION.
Further, in relation to fixed income and structured securities mentioned (if any), neither this document nor the Issuer Documentation have been, and
will not be, registered as a prospectus with the Monetary Authority of Singapore under the SFA. Accordingly, this document and any other document
or material in connection with the offer or sale, or invitation for subscription or purchase, of the product may not be circulated or distributed, nor may
the product be offered or sold, or be made the subject of an invitation for subscription or purchase, whether directly or indirectly, to persons other
than a relevant person pursuant to section 275(1) of the SFA, or any person pursuant to section 275(1A) of the SFA, and in accordance with the
conditions, specified in section 275 of the SFA, or pursuant to, and in accordance with the conditions of, any other applicable provision of the SFA.
Deposit Insurance Scheme: Singapore dollar deposits of non-bank depositors are insured by the Singapore Deposit Insurance Corporation, for up
to S$75,000 in aggregate per depositor per Scheme member by law. Foreign currency deposits, dual currency investments, structured deposits and
other investment products are not insured.
Singapore SCBSL (Standard Chartered Private Bank): This document is being distributed in Singapore by Standard Chartered Bank (Singapore)
Limited (“SCBSL”) only to accredited investors, expert investors or institutional investors, as defined in the Securities and Futures Act, Chapter 289
of Singapore. Recipients in Singapore should contact SCBSL in relation to any matters arising from, or in connection with, this document. In
Singapore, Standard Chartered Private Bank is the Private Banking division of Standard Chartered Bank (Singapore) Limited, (Registration No.
201224747C) (GST Group Registration No. MR-8500053-0) is licensed to conduct banking business under the Banking Act, Chapter 19 of
Singapore. IN RELATION TO ANY FIXED INCOME AND STRUCTURED SECURITIES REFERRED TO IN THIS DOCUMENT (IF ANY), THIS
DOCUMENT TOGETHER WITH THE ISSUER DOCUMENTATION SHALL BE DEEMED AN INFORMATION MEMORANDUM (AS DEFINED IN
SECTION 275 OF THE SFA). IT IS INTENDED FOR DISTRIBUTION TO ACCREDITED INVESTORS, AS DEFINED IN SECTION 4A OF THE
SFA. Further, in relation to fixed income and structured securities mentioned (if any), neither this document nor the Issuer Documentation have
been, and will not be, registered as a prospectus with the Monetary Authority of Singapore under the SFA. Accordingly, this document and any
other document or material in connection with the offer or sale, or invitation for subscription or purchase, of the product may not be circulated or
distributed, nor may the product be offered or sold, or be made the subject of an invitation for subscription or purchase, whether directly or indirectly,
to persons other than a relevant person pursuant to section 275(1) of the SFA, and in accordance with the conditions, specified in section 275 of the
SFA, or pursuant to, and in accordance with the conditions of, any other applicable provision of the SFA. In relation to any collective investment
schemes referred to in this document (if any), this document is for general information purposes only and is not an offering document or prospectus
(as defined in the SFA). This document is not, nor is it intended to be (i) an offer or solicitation of an offer to buy or sell any financial product; or (ii)
an advertisement of an offer or intended offer of any financial product. Deposit Insurance Scheme: Singapore dollar deposits of non-bank
depositors are insured by the Singapore Deposit Insurance Corporation, for up to S$75,000 in aggregate per depositor per Scheme member by law.
Foreign currency deposits, dual currency investments, structured deposits and other investment products are not insured.
Taiwan: Standard Chartered Bank (“SCB”) or Standard Chartered Bank (Taiwan) Limited (“SCB (Taiwan)”) may be involved in the financial
instruments contained herein or other related financial instruments. The author of this document may have discussed the information contained
herein with other employees or agents of SCB or SCB (Taiwan). The author and the above-mentioned employees of SCB or SCB (Taiwan) may
have taken related actions in respect of the information involved (including communication with customers of SCB or SCB (Taiwan) as to the
information contained herein). The opinions contained in this document may change, or differ from the opinions of employees of SCB or SCB
(Taiwan). SCB and SCB (Taiwan) will not provide any notice of any changes to or differences between the above-mentioned opinions. This
document may cover companies with which SCB or SCB (Taiwan) seeks to do business at times and issuers of financial instruments. Therefore,
investors should understand that the information contained herein may serve as specific purposes as a result of conflict of interests of SCB or SCB
(Taiwan). SCB, SCB (Taiwan), the employees (including those who have discussions with the author) or customers of SCB or SCB (Taiwan) may
have an interest in the products, related financial instruments or related derivative financial products contained herein; invest in those products at
various prices and on different market conditions; have different or conflicting interests in those products. The potential impacts include market
makers’ related activities, such as dealing, investment, acting as agents, or performing financial or consulting services in relation to any of the
products referred to in this document.
Thailand: Please study the Scheme Information Documents carefully e.g. investment policy, risks, fund performance before investing.
UAE: DIFC - Standard Chartered Bank, Dubai International Financial Centre (SCB DIFC) having its offices at Dubai International Financial Centre,
Building 1, Gate Precinct, P.O. Box 999, Dubai, UAE is a branch of Standard Chartered Bank and is regulated by the Dubai Financial Services
Authority (“DFSA”). This document is intended for use only by Professional Clients and is not directed at Retail Clients as defined by the DFSA
Rulebook. In the DIFC we are authorized to provide financial services only to clients who qualify as Professional Clients and Market Counterparties
and not to Retail Clients. As a Professional Client you will not be given the higher retail client protection and compensation rights and if you use your
right to be classified as a Retail Client we will be unable to provide financial services and products to you as we do not hold the required license to
undertake such activities. For Islamic transactions, we are acting under the supervision of our Shariah Supervisory Committee. Relevant information
on our Shariah Supervisory Committee is currently available on the Standard Chartered Bank website in the Islamic banking section here.
UAE: For residents of the UAE – Standard Chartered Bank UAE does not provide financial analysis or consultation services in or into the UAE
within the meaning of UAE Securities and Commodities Authority Decision No. 48/r of 2008 concerning financial consultation and financial analysis.
Uganda: Our Investment products and services are distributed by Standard Chartered Bank Uganda Limited, which is licensed by the Capital
Markets Authority as an investment adviser.
United Kingdom: Standard Chartered Bank (trading as Standard Chartered Private Bank) is an authorised financial services provider (license
number 45747) in terms of the South African Financial Advisory and Intermediary Services Act, 2002.
Zambia: This document is distributed by Standard Chartered Bank Zambia Plc, a company incorporated in Zambia and registered as a commercial
bank and licensed by the Bank of Zambia under the Banking and Financial Services Act Chapter 387 of the Laws of Zambia.
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Market Abuse Regulation (MAR) Disclaimer
Standard Chartered Bank is incorporated in England with limited liability by Royal Charter 1853 Reference Number ZC18. The Principal Office of
the Company is situated in England at 1 Basinghall Avenue, London, EC2V 5DD. Standard Chartered Bank is authorised by the Prudential
Regulation Authority and regulated by the Financial Conduct Authority and Prudential Regulation Authority. Banking activities may be carried out
internationally by different branches, subsidiaries and affiliates within the Standard Chartered Group (collectively “SCB”) according to local
regulatory requirements. Opinions may contain outright "buy", "sell", "hold" or other opinions. The time horizon of this opinion is dependent on
prevailing market conditions and there is no planned frequency for updates to the opinion.
This opinion is not independent of SCB’s own trading strategies or positions. SCB and/or its affiliates or its respective officers, directors, employee
benefit programmes or employees, including persons involved in the preparation or issuance of this document may at any time, to the extent
permitted by applicable law and/or regulation, be long or short any securities or financial instruments referred to in this document or have material
interest in any such securities or related investments. Therefore, it is possible, and you should assume, that SCB has a material interest in one or
more of the financial instruments mentioned herein. If specific companies are mentioned in this communication, please note that SCB may at times
do business or seek to do business with the companies covered in this communication; hold a position in, or have economic exposure to, such
companies; and/or invest in the financial products issued by these companies. Further, SCB may be involved in activities such as dealing in,
holding, acting as market makers or liquidity providers, or performing financial or advisory services including but not limited to, lead manager or colead manager in relation to any of the products referred to in this communication. SCB may have received compensation for these services and
activities. Accordingly, SCB may have a conflict of interest that could affect the objectivity of this communication.
SCB has in place policies and procedures, logical access controls and physical information walls to help ensure confidential information, including
material non-public or inside information is not disclosed unless in line with its policies and procedures and the rules of its regulators.
Please refer to https://www.sc.com/en/banking-services/market-disclaimer.html for more detailed disclosures, including past opinions in the last 12
months and conflict of interests, as well as disclaimers. This document must not be forwarded or otherwise made available to any other person
without the express written consent of SCB.
THIS IS NOT A RESEARCH REPORT AND HAS NOT BEEN PRODUCED BY A RESEARCH UNIT.
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