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Editorial

And then came the tweet








Escalation in US-China trade tensions has revived a key risk
for markets near term. We expect the dispute to be resolved
eventually, making ‘buy-on-dips’ a strategy to consider.
Equities: Asia ex-Japan is likely to be impacted from trade
tensions initially, but the dovish shift in global monetary policies
and China’s stimulus are supportive over 6-12 months.
Bonds: Trade tensions could hurt riskier assets near term, but a
dovish Fed, reasonable valuations and attractive yields suggest
EM USD and Asia USD bond outperformance medium term.
FX: USD/CNH at risk of a rally towards 7.00 if US tariffs are
imposed on all imports from China.
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What’s new?







Trade tensions escalate. US President Trump’s decision to
increase tariffs to 25% (from 10%) on USD 200bn of imports
from China surprised markets, given earlier indications that a
trade deal was imminent. Equities in Asia ex-Japan and Europe
may be most at risk near-term based on the market reaction in
2018 following the initial rise in trade tariffs. However, we note
that US markets joined the downturn by the end of Q4 amid
signs that the dispute was hurting the US economy too.
A key difference from last year is the dovish tilt in monetary
policies worldwide, led by the Fed, but also by China’s stimulus
measures (which it could accelerate). Also, a softening in
Trump’s stance after US equities dropped c.20% by December
2018 may be indicative of the ‘pain threshold’. We expect the two
sides to eventually reach an agreement, given that a full-scale
trade war is detrimental to both parties. Hence, we believe the
ensuing volatility would present an opportunity to add exposure
to equities and bonds, especially in Asia ex-Japan (see page 3).
Equity markets pull back from resistance. The S&P 500 index
failed to decisively break above the previous record high set in
2018. This suggests a meaningful pause cannot be ruled out,
given overbought conditions and the extent and pace of the rally
this year. 2,720 (38.2% retracement of this year’s rise and close
to the 200-day moving average) is a key support. There is
stronger support at 2,650 (50% retracement). The MSCI China
equity market index has initial support 3.5% below current levels.
USD/CNH breaks higher. In our assessment, there is scope for
USD/CNH to rally towards October’s high near 6.98 if trade talks
break down and the US imposes tariffs on the remaining USD
325bn of imports from China. Markets had expected stability in
the Chinese currency embedded within a broader trade pact. If
trade tensions escalate, China is likely to deploy a range of
policies to soften the economic impact, which may include
allowing controlled currency weakness. A break of the
psychological 7.00 barrier could see a further rally to 7.20.
However, a re-commitment to immediate constructive talks
would likely see USD/CNH revert to the 6.67-6.75 band.

What we are watching


Will China retaliate against US tariffs? US decision on car import
tariffs by 18 May; Brexit talks; US trade talks with Japan, Europe.
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Asia ex-Japan equities fell the most in the first month
after the US raised tariffs in September 2018; US and
Japan subsequently suffered the biggest drawdown
One-month performance & max drawdown of key equity
indices since the US last raised tariffs on 17-Sep-18
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Benchmark (USD) performance w/w*

Global equities and other riskier assets fell amid renewed trade
tensions. Emerging Market stocks and bonds underperformed.

Cash
Equities -2.18

Equities: What lessons can we draw from 2018’s trade tensions?







Fallout from the September 2018 tariff hike suggests Asia exJapan is likely to be impacted more than the US initially.
However, other factors, such as bond yields, monetary and fiscal
policies and oil prices, are also important in driving equity
performance. This year, a dovish shift among global central banks
and China’s fiscal stimulus are likely to be particularly supportive
for Asia ex-Japan equities.
The last time the US announced a 10% tariff on USD 200bn of
Chinese imports on 17 September 2018, US and Asia ex-Japan
equity markets rose 1% and 2%, respectively, in the following
week as investors believed an agreement could be reached.
However, a month later, US and Asia ex-Japan equities were
down 3% and 6%, respectively.
In the US, the materials and real estate sectors fared the
worst, while the healthcare and utilities sectors were the best
performers in the one-month period. Rising US bond yields were
likely a key factor behind real estate sector’s underperformance,
despite its usually defensive nature.
In Asia ex-Japan, the real estate and consumer discretionary
sectors fared worst in the one-month period, while
communication services and energy (usually seen as cyclical
sector) outperformed, the latter aided by an oil price rebound.

Bonds: What is the impact of trade tensions on EM bonds?




Higher US tariff is likely to hurt risk sentiment near term.
Over the past week, yield premiums on Emerging Market (EM)
USD government bonds rose, hurting returns, while EM local
currency bonds suffered from FX weakness. Should tensions
escalate, EM bond yield premiums could rise further. However, a
dovish Fed, reasonable valuations and attractive yields lead us to
believe EM USD government bonds are still likely to outperform
global bonds over the next 6-12 months.
Asian USD bonds have been relatively stable despite the trade
tensions and rising onshore defaults in China. While we
acknowledge the risks from these factors, we believe the recent
easing in China’s policy stance towards deleveraging should help
prevent any spill-over to the USD-denominated bond market.
Additionally, our expectation of a weaker CNY could lead to
higher local demand, which could help support the asset class.

Bonds

0.63

Commodities

-1.43

USD Index

-0.47

Asian FX

-0.61
-2.5

-2

-1.5

-1

-0.5
%

0

0.5

1

*Week of 02 May 2019 to 09 May 2019
Source: MSCI, JP Morgan, DJ-UBS, Citigroup, Bloomberg,
Standard Chartered (Indices used are JP Morgan Cash, MSCI AC
World TR, Citi World Big, DJ-UBS Commodity, DXY and ADXY)

US and China equity technicals have turned negative
Technical levels of key market indicators as on 09 May
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Source: Trading Central, Standard Chartered
Note: Arrows represent short-term trend opinions

Yield premiums on EM USD government bonds and
Asian USD bonds have risen marginally so far; they
have tightened significantly YTD
Yield premium on EM USD and Asia USD bonds
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What does this mean for investors?
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FX: Can the GBP break free of Brexit?



Positive Brexit outcome likely to trigger GBP/USD rally.
GBP/USD remains in the 1.2870-1.3170 range. Our medium-term
expectation for a positive Brexit outcome remains unchanged.
Therefore, we expect buying interest to support any dip towards
the 1.2770-1.2870 region. A break of resistance around 1.31701.3230 could signal that the GBP breakout is underway, targeting
the previous high of 1.3385 and beyond. European parliamentary
elections in the UK on 23 May could be a significant indicator of
the electorate’s desire for Brexit (or Bremain), which could finally
help move the process towards a conclusion.
What is the outlook for ZAR after the elections? The scale of
ANC’s victory is key. USD/ZAR could move back towards 14.00 if
the ANC wins more than 63% share of vote, while a share below
57% and a strong performance by the radical EFF party could see
a test of the 14.75 March high. Also, rating reviews could be
brought forward in the event of policy surprises post elections.

Asian USD bond spread (RHS)

Source: Bloomberg, Standard Chartered

The GBP has strong support around 1.28; sustained
gains above 1.32 would signal a breakout of its range
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Top client questions
Q1. What are the implications of the recent increase in trade
tensions?
We see two key scenarios emerging from renewed US-China trade
tensions, which the US has emphasised is due to China
backtracking on previous commitments:

360 0

280 0
320 0

In Scenario 1, China and the US trade tit-for-tat measures, which
would be damaging for the global economy and equity market
sentiment. Trade wars are damaging economically through 3 main
channels: i) higher inflation reduces consumers’ purchasing power; ii)
heightened uncertainty reduces businesses’ incentive to invest; and
3) productivity is undermined, leading to reduced wealth generation,
at least in aggregate. Therefore, higher the trade tariffs go and the
longer uncertainty extends, the more economic damage trade
tensions will inflict and more investors will worry.
The good news is this does not appear to be a central scenario at
this stage. China’s decision to proceed with trade talks this week
with the country’s lead negotiator, Vice Premier Liu He, included in
the delegation is a positive sign, in our assessment. Therefore, for
now at least, China appears committed to Scenario 2 (i.e. continued
negotiation). While this is unlikely to be a smooth process, it does
suggest that the fallout for equity markets may be relatively limited.
For the US S&P500 index, Scenario 2 implies that key support
around 2,720 is likely to hold (5.3% below the current level), whereas
under Scenario 1, a retest of December lows should not be ruled out
(18% below the current level). One thing that makes us less
concerned is we believe that the US President, to some extent, uses
the stock market as an indicator of whether his policies are
successful or not. Therefore, should the market fall below 2,720,
then we believe it increases the probability of President Trump
becoming more conciliatory.
For the MSCI China index, the equivalent levels are around 3.5%
and 15% lower from 9 May’s close. While the US President is clearly
less interested in supporting the Chinese stock market, we have
seen the authorities ease monetary and fiscal policy significantly in
the past 12 months. Indeed, the easing of liquidity conditions for
small- and medium-sized banks in the past week suggests
authorities are sensitive to any perceived threat of trade tensions to
the local economy. More such measures are likely, which could help
to limit the downside to China’s equities, at least to some extent.
Our short-term bullish USD-CNH trade, published just before
Trump’s tweet, has clearly benefited from increased trade tensions.
Scenario 1 would suggest a break of the psychological level of 7
could not be ruled out, whereas Scenario 2 would suggest gains may
be unlikely to extend dramatically from here.
Don’t forget the big picture
One final point worthy of note is that, while trade tensions between
the US and China have been the most severe, the US is taking an
aggressive stance with all of its major trading partners. Therefore,
should the US-China trade negotiations proceed and a deal be
reached before the June G20 summit, it is likely that the US’s trade
focus would shift elsewhere, with Europe and Japan potentially in the
firing line. As such, trade tensions of some sort are likely to sustain
for the remainder of the year, with the geographical focus and the
US’s negotiating stance being the main variables.
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Our long USD/CNH view, triggered 1 May, is likely a
good way to prepare for any rise in volatility in the
short-term
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China’s equity index’s break below the uptrend line
from February suggests the upward pressure may
have faded near term; the next support is around
the 200DMA, 3.5% below current levels
MSCI China index
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A timeline of major trade tariff events and their
impact on equity markets
S&P500, Shanghai Composite Indices; lines mark key
trade-tariff announcements/events
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Market performance summary*
Year to date

Equity | Country & Region

12.6%
9.2%
13.4%
7.0%
15.3%
12.2%
10.9%
5.5%
5.6%
11.5%
8.2%
7.7%
8.0%
4.9%
12.4%
13.3%
2.4%

Global Equities
-2.2%
Global High Divi Yield Equities
-2.1%
Developed Markets (DM)
-1.9%
Emerging Markets (EM)
-4.6%
US
-1.5%
Western Europe (Local)
-2.9%
Western Europe (USD)
-2.7%
Japan (Local)
-3.9%
Japan (USD)
-2.2%
Australia
-0.9%
Asia ex-Japan
-5.1%
Africa
-3.5%
Eastern Europe
-2.6%
Latam
-2.0%
Middle East
-4.4%
China
-6.4%
India
-4.7%
South Korea
-6.7%
Taiwan
-2.2%

-1.2%
11.0%

1 Week

Equity | Sector
Consumer Discretionary
Consumer Staples
Energy
Financial
Healthcare
Industrial
IT
Materials
Telecom
Utilities
Global Property Equity/REITs

15.5%
11.2%
10.1%
11.4%
4.5%
14.6%

21.3%
7.5%
14.6%
6.3%
12.6%

-2.5%
-0.9%
-1.4%
-2.9%
-0.9%
-2.7%
-3.1%
-3.3%
-1.2%
-1.6%
-1.3%

Bonds | Sovereign

DM IG Sovereign
US Sovereign
EU Sovereign
EM Sovereign Hard Currency
EM Sovereign Local Currency
Asia EM Local Currency

1.8%
2.2%
0.6%

7.0%
2.0%
1.4%

0.7%
0.6%
0.8%
-0.2%
-0.3%
-0.4%

Bonds | Credit
DM IG Corporates
DM High Yield Corporates
US High Yield
Europe High Yield
Asia Hard Currency

4.6%
7.3%
8.3%
4.3%
5.4%

0.3%
-0.3%
-0.4%
-0.5%
0.1%

Commodity
3.3%

-1.4%

Diversified Commodity
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-10.4%
17.3%
3.8%

-2.0%
28.5%
0.1%

-3.5%
-0.5%
-1.7%
1.0%
-0.5%
1.1%

FX (against USD)
Asia ex-Japan
AUD
EUR
GBP
JPY
SGD

-0.4%
-0.9%
-2.2%
2.0%
-0.1%
-0.1%

-0.6%
-0.2%
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-0.1%
1.6%
-0.1%

Alternatives
2.9%
2.8%
1.1%
6.0%
-0.6%
-20%

-10%

0%
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-0.3%

Composite (All strategies)
Relative Value
Event Driven
Equity Long/Short
Macro CTAs
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*Performance in USD terms unless otherwise stated, YTD period from 31 December 2018 to 09 May 2019, 1 week period: 02 May 2019 to 09 May 2019
Sources: MSCI, JP Morgan, Barclays Capital, Citigroup, Dow Jones, HFRX, FTSE, Bloomberg, Standard Chartered
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Event

This Week

Date
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Actual
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Sentix Investor Confidence
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–

-1.2%
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GDP y/y
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Economic & Market Calendar
Event

Next Week

Date

Period

IN

CPI y/y

13-May-19

Apr

JN

BoP Current Account Adjusted

14-May-19

EC

ZEW Survey Expectations

IN

Previous data are for the preceding period unless otherwise indicated
Data are % change on previous period unless otherwise indicated
P - preliminary data, F - final data, sa - seasonally adjusted
y/y – year-on-year, m/m - month-on-month
Source: Bloomberg, Standard Chartered; key indicators highlighted in blue
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and People’s Bank of China (PBOC).
Hong Kong: In Hong Kong, this document, except for any portion advising on or facilitating any decision on futures contracts
trading, is distributed by Standard Chartered Bank (Hong Kong) Limited (“SCBHK”), a subsidiary of Standard Chartered Bank.
SCBHK has its registered address at 32/F, Standard Chartered Bank Building, 4-4A Des Voeux Road Central, Hong Kong and is
regulated by the Hong Kong Monetary Authority and registered with the Securities and Futures Commission (“SFC”) to carry on
Type 1 (dealing in securities), Type 4 (advising on securities), Type 6 (advising on corporate finance) and Type 9 (asset
management) regulated activity under the Securities and Futures Ordinance (Cap. 571) (“SFO”) (CE No. AJI614). The contents of
this document have not been reviewed by any regulatory authority in Hong Kong and you are advised to exercise caution in relation
to any offer set out herein. If you are in doubt about any of the contents of this document, you should obtain independent
professional advice. Any product named herein may not be offered or sold in Hong Kong by means of any document at any time
other than to “professional investors” as defined in the SFO and any rules made under that ordinance. In addition, this document
may not be issued or possessed for the purposes of issue, whether in Hong Kong or elsewhere, and any interests may not be
disposed of, to any person unless such person is outside Hong Kong or is a “professional investor” as defined in the SFO and any
rules made under that ordinance, or as otherwise may be permitted by that ordinance. In Hong Kong, Standard Chartered Private
Bank is the private banking division of Standard Chartered Bank (Hong Kong) Limited.
Ghana: Standard Chartered Bank Ghana Limited accepts no liability and will not be liable for any loss or damage arising directly or
indirectly (including special, incidental or consequential loss or damage) from your use of these documents. Past performance is
not indicative of future results and no representation or warranty is made regarding future performance. You should seek advice
from a financial adviser on the suitability of an investment for you, taking into account these factors before making a commitment to
invest in an investment. To unsubscribe from receiving further updates, please click here. Please do not reply to this email. Call our
Priority Banking on 0302610750 for any questions or service queries. You are advised not to send any confidential and/or important
information to the Bank via e-mail, as the Bank makes no representations or warranties as to the security or accuracy of any
information transmitted via e-mail. The Bank shall not be responsible for any loss or damage suffered by you arising from your
decision to use e-mail to communicate with the Bank.
India: Standard Chartered Bank is registered with Securities and Exchange Board of India as an Investment Advisor (Registration
Number: INA000002249) under the Securities and Exchange Board of India (Investment Advisers) Regulations, 2013. You can
avail of investment advisory services of Standard Chartered Bank only upon (i) executing separate documents with the Investment
Advisory Group of Standard Chartered Bank for availing 'Investment Advice’ (as defined in the Securities and Exchange Board of
India (Investment Advisers) Regulations, 2013); and (ii) paying specific fees (if applied by Standard Chartered Bank ) for such
‘Investment Advice’. Standard Chartered Bank acts as a distributor of mutual funds and referrer of other third party financial
products, for which Standard Chartered Bank receives commission / referral fees from the product provider.
Jersey: In Jersey, Standard Chartered Private Bank is the Registered Business Name of the Jersey Branch of Standard Chartered
Bank. The Jersey Branch of Standard Chartered Bank is regulated by the Jersey Financial Services Commission. Copies of the
latest audited accounts of Standard Chartered Bank are available from its principal place of business in Jersey: PO Box 80, 15
Castle Street, St Helier, Jersey JE4 8PT. Standard Chartered Bank is incorporated in England with limited liability by Royal Charter
in 1853 Reference Number ZC 18. The Principal Office of the Company is situated in England at 1 Basinghall Avenue, London,
EC2V 5DD. Standard Chartered Bank is authorised by the Prudential Regulation Authority and regulated by the Financial Conduct
Authority and Prudential Regulation Authority. The Jersey Branch of Standard Chartered Bank is also an authorised financial
services provider under license number 44946 issued by the Financial Sector Conduct Authority of the Republic of South Africa.
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Jersey is not part of the United Kingdom and all business transacted with Standard Chartered Bank, Jersey Branch and other
Standard Chartered Group Offices outside of the United Kingdom, are not subject to some or any of the investor protection and
compensation schemes available under United Kingdom law.
Kenya: Investment Products and Services are distributed by Standard Chartered Investment Services Limited, a wholly owned
subsidiary of Standard Chartered Bank Kenya Limited (Standard Chartered Bank/the Bank) that is licensed by the Capital Markets
Authority as a Fund Manager. Standard Chartered Bank Kenya Limited is regulated by the Central Bank of Kenya.
Malaysia: This document is being distributed in Malaysia by Standard Chartered Bank Malaysia Berhad. Recipients in Malaysia
should contact Standard Chartered Bank Malaysia Berhad in relation to any matters arising from, or in connection with, this
document.
Singapore SCBSL: This document is being distributed in Singapore by, and is attributable to, Standard Chartered Bank (Singapore)
Limited (“SCBSL”). Recipients in Singapore should contact SCBSL in relation to any matters arising from, or in connection with, this
document. SCBSL is an indirect wholly-owned subsidiary of Standard Chartered Bank and is licensed to conduct banking business
in Singapore under the Singapore Banking Act, Chapter 19. IN RELATION TO ANY FIXED INCOME AND STRUCTURED
SECURITIES REFERRED TO IN THIS DOCUMENT (IF ANY), THIS DOCUMENT TOGETHER WITH THE ISSUER
DOCUMENTATION SHALL BE DEEMED AN INFORMATION MEMORANDUM (AS DEFINED IN SECTION 275 OF THE
SECURITIES AND FUTURES ACT, CHAPTER 289 (“SFA”). IT IS INTENDED FOR DISTRIBUTION TO ACCREDITED
INVESTORS, AS DEFINED IN SECTION 4A OF THE SFA, OR ON TERMS THAT THE SECURITIES MAY ONLY BE ACQUIRED
AT A CONSIDERATION OF NOT LESS THAN S$200,000 (OR ITS EQUIVALENT IN A FOREIGN CURRENCY) FOR EACH
TRANSACTION. Further, in relation to fixed income and structured securities mentioned (if any), neither this document nor the
Issuer Documentation have been, and will not be, registered as a prospectus with the Monetary Authority of Singapore under the
SFA. Accordingly, this document and any other document or material in connection with the offer or sale, or invitation for
subscription or purchase, of the product may not be circulated or distributed, nor may the product be offered or sold, or be made
the subject of an invitation for subscription or purchase, whether directly or indirectly, to persons other than a relevant person
pursuant to section 275(1) of the SFA, or any person pursuant to section 275(1A) of the SFA, and in accordance with the
conditions, specified in section 275 of the SFA, or pursuant to, and in accordance with the conditions of, any other applicable
provision of the SFA. Deposit Insurance Scheme: Singapore dollar deposits of non-bank depositors are insured by the Singapore
Deposit Insurance Corporation, for up to S$75,000 in aggregate per depositor per Scheme member by law. Foreign currency
deposits, dual currency investments, structured deposits and other investment products are not insured.
Singapore SCB, Singapore Branch: This document is being distributed in Singapore by SCB, Singapore branch only to accredited
investors, expert investors or institutional investors, as defined in the Securities and Futures Act, Chapter 289 of Singapore.
Recipients in Singapore should contact SCB, Singapore branch in relation to any matters arising from, or in connection with, this
document. In Singapore, Standard Chartered Private Bank is the Private Banking division of SCB, Singapore branch. SCB,
Singapore branch (Registration No. S16FC0027L) (GST Registration No.: MR-8500053-0) is licensed to conduct banking business
under the Banking Act, Chapter 19 of Singapore. IN RELATION TO ANY FIXED INCOME AND STRUCTURED SECURITIES
REFERRED TO IN THIS DOCUMENT (IF ANY), THIS DOCUMENT TOGETHER WITH THE ISSUER DOCUMENTATION SHALL
BE DEEMED AN INFORMATION MEMORANDUM (AS DEFINED IN SECTION 275 OF THE SFA). IT IS INTENDED FOR
DISTRIBUTION TO ACCREDITED INVESTORS, AS DEFINED IN SECTION 4A OF THE SFA. Further, in relation to fixed income
and structured securities mentioned (if any), neither this document nor the Issuer Documentation have been, and will not be,
registered as a prospectus with the Monetary Authority of Singapore under the SFA. Accordingly, this document and any other
document or material in connection with the offer or sale, or invitation for subscription or purchase, of the product may not be
circulated or distributed, nor may the product be offered or sold, or be made the subject of an invitation for subscription or
purchase, whether directly or indirectly, to persons other than a relevant person pursuant to section 275(1) of the SFA, and in
accordance with the conditions, specified in section 275 of the SFA, or pursuant to, and in accordance with the conditions of, any
other applicable provision of the SFA. In relation to any collective investment schemes referred to in this document (if any), this
document is for general information purposes only and is not an offering document or prospectus (as defined in the SFA). This
document is not, nor is it intended to be (i) an offer or solicitation of an offer to buy or sell any financial product; or (ii) an
advertisement of an offer or intended offer of any financial product. Deposit Insurance Scheme: Singapore dollar deposits of nonbank depositors are insured by the Singapore Deposit Insurance Corporation, for up to S$75,000 in aggregate per depositor per
Scheme member by law. Foreign currency deposits, dual currency investments, structured deposits and other investment products
are not insured
Taiwan: Standard Chartered Bank (“SCB”) or Standard Chartered Bank (Taiwan) Limited (“SCB (Taiwan)”) may be involved in the
financial instruments contained herein or other related financial instruments. The author of this document may have discussed the
information contained herein with other employees or agents of SCB or SCB (Taiwan). The author and the above-mentioned
employees of SCB or SCB (Taiwan) may have taken related actions in respect of the information involved (including
communication with customers of SCB or SCB (Taiwan) as to the information contained herein). The opinions contained in this
document may change, or differ from the opinions of employees of SCB or SCB (Taiwan). SCB and SCB (Taiwan) will not provide
any notice of any changes to or differences between the above-mentioned opinions. This document may cover companies with
which SCB or SCB (Taiwan) seeks to do business at times and issuers of financial instruments. Therefore, investors should
understand that the information contained herein may serve as specific purposes as a result of conflict of interests of SCB or SCB
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(Taiwan). SCB, SCB (Taiwan), the employees (including those who have discussions with the author) or customers of SCB or SCB
(Taiwan) may have an interest in the products, related financial instruments or related derivative financial products contained
herein; invest in those products at various prices and on different market conditions; have different or conflicting interests in those
products. The potential impacts include market makers’ related activities, such as dealing, investment, acting as agents, or
performing financial or consulting services in relation to any of the products referred to in this document
Thailand: Please study the Scheme Information Documents carefully e.g. investment policy, risks, fund performance before
investing.
UAE: DIFC - Standard Chartered Bank, Dubai International Financial Centre (SCB DIFC) having its offices at Dubai International
Financial Centre, Building 1, Gate Precinct, P.O. Box 999, Dubai, UAE is a branch of Standard Chartered Bank and is regulated by
the Dubai Financial Services Authority (“DFSA”). This document is intended for use only by Professional Clients and is not directed
at Retail Clients as defined by the DFSA Rulebook. In the DIFC we are authorized to provide financial services only to clients who
qualify as Professional Clients and Market Counterparties and not to Retail Clients. As a Professional Client you will not be given
the higher retail client protection and compensation rights and if you use your right to be classified as a Retail Client we will be
unable to provide financial services and products to you as we do not hold the required license to undertake such activities. For
Islamic transactions, we are acting under the supervision of our Shariah Supervisory Committee. Relevant information on our
Shariah Supervisory Committee is currently available on the Standard Chartered Bank website in the Islamic banking section here.
UAE: For residents of the UAE – Standard Chartered Bank UAE does not provide financial analysis or consultation services in or
into the UAE within the meaning of UAE Securities and Commodities Authority Decision No. 48/r of 2008 concerning financial
consultation and financial analysis.
Uganda: Our Investment products and services are distributed by Standard Chartered Bank Uganda Limited, which is licensed by
the Capital Markets Authority as an investment adviser.
United Kingdom: Standard Chartered Bank (trading as Standard Chartered Private Bank) is an authorised financial services
provider (license number 45747) in terms of the South African Financial Advisory and Intermediary Services Act, 2002.
Zambia: This document is distributed by Standard Chartered Bank Zambia Plc, a company incorporated in Zambia and registered
as a commercial bank and licensed by the Bank of Zambia under the Banking and Financial Services Act Chapter 387 of the Laws
of Zambia.
Market Abuse Regulation (MAR) Disclaimer
Standard Chartered Bank is incorporated in England with limited liability by Royal Charter 1853 Reference Number ZC18. The
Principal Office of the Company is situated in England at 1 Basinghall Avenue, London, EC2V 5DD. Standard Chartered Bank is
authorised by the Prudential Regulation Authority and regulated by the Financial Conduct Authority and Prudential Regulation
Authority. Banking activities may be carried out internationally by different Standard Chartered Bank branches, subsidiaries and
affiliates (collectively “SCB”) according to local regulatory requirements. Opinions may contain outright "buy", "sell", "hold" or other
opinions. The time horizon of this opinion is dependent on prevailing market conditions and there is no planned frequency for
updates to the opinion.
This opinion is not independent of SCB’s own trading strategies or positions. SCB and/or its affiliates or its respective officers,
directors, employee benefit programmes or employees, including persons involved in the preparation or issuance of this document
may at any time, to the extent permitted by applicable law and/or regulation, be long or short any securities or financial instruments
referred to in this document or have material interest in any such securities or related investments. Therefore, it is possible, and
you should assume, that SCB has a material interest in one or more of the financial instruments mentioned herein. If specific
companies are mentioned in this communication, please note that SCB may at times do business or seek to do business with the
companies covered in this communication; hold a position in, or have economic exposure to, such companies; and/or invest in the
financial products issued by these companies. Further, SCB may be involved in activities such as dealing in, holding, acting as
market makers or liquidity providers, or performing financial or advisory services including but not limited to, lead manager or colead manager in relation to any of the products referred to in this communication. SCB may have received compensation for these
services and activities. Accordingly, SCB may have a conflict of interest that could affect the objectivity of this communication.
SCB has in place policies and procedures, logical access controls and physical information walls to help ensure confidential
information, including material non-public or inside information is not disclosed unless in line with its policies and procedures and
the rules of its regulators.
Please refer to https://www.sc.com/en/banking-services/market-disclaimer.html for more detailed disclosures, including past
opinions in the last 12 months and conflict of interests, as well as disclaimers. This document must not be forwarded or otherwise
made available to any other person without the express written consent of Standard Chartered Bank.
THIS IS NOT A RESEARCH REPORT AND HAS NOT BEEN PRODUCED BY A RESEARCH UNIT.
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