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Product Specific Guidance: Derivatives

PUBLIC

Product Specific Guidance: Derivatives
1.

When did the International Swaps and
Derivatives Association (“ISDA”)’s Supplement
70 to the 2006 ISDA Definitions and the 2020
IBOR Fallbacks Protocol become effective?

ISDA published Supplement 70 to the 2006 ISDA
Definitions (the “Supplement”) and the ISDA 2020 IBOR
Fallbacks Protocol (the “2020 Protocol”) to implement
new fallback language for new and legacy derivative
contracts referencing rates including LIBOR, SGD-SOR
and THB-THBFIX (the “2020 Rates”). They became
effective on 25 January 2021 (the “Effective Date”). As and
from the Effective Date, all new derivatives contracts that
incorporate the 2006 ISDA Definitions will include the new
fallback language for, inter alia, the 2020 Rates. All new
derivative contracts that incorporate the 2021 ISDA
Interest Rate Derivatives Definitions will also include the
new fallback language for, inter alia, the 2020 Rates.
Certain derivative contracts existing as at the Effective
Date will also include the new fallback language if both
counterparties have adhered to the 2020 Protocol or
otherwise bilaterally agreed to include the new fallbacks
in their contracts.

2.

What is the new fallback language?

The fallback for each of the 2020 Rates will be, or will be
based on, the relevant Risk-Free Rate (“RFR”). The
conversion of a 2020 Rate to its RFR does not occur on the
Effective Date. Instead, the conversion will occur only from
the calculation period whose rate fixing date falls on the
cessation effective date of that 2020 Rate. For example,
for USD-LIBOR, the cessation effective date is 30 June
2023. As the rate fixing date for USD-LIBOR is 2 London
Banking Days before the start of a calculation period,
USD-LIBOR will be replaced by USD-SOFR only for
calculation periods that start 2 London Banking Days
after 30 June 2023.

3.

How is the conversion expected to take place
for both linear and non-linear derivatives?

Linear derivatives
Linear derivatives can either be converted by adherence
to the 2020 Protocol or bilateral negotiation at a master
agreement level (incorporating fallbacks) or at a
transaction level (active conversion).
Non-linear derivatives
Non-linear derivatives are within the scope of the 2020
Protocol and would also be amended by adherence to
the 2020 Protocol. However, you should consider carefully
how the 2020 Protocol fallbacks would function for
certain non-linear derivatives. For guidance on how
fallbacks operate for non-linear derivatives, you may refer
to ISDA’s RFR Conventions and IBOR Fallbacks - Product
Table (including guidance on how fallbacks operate for
non-linear derivatives) (4 October 2021).

Apart from adhering to the 2020 Protocol, you may enter
into bilateral amendments to remediate your non-linear
derivatives. In such cases, these will be handled on a
master agreement or on an individual transaction basis.
Please reach out to your Relationship Manager (“RM”) for
a further discussion about the available options.
The Bank strongly encourages you to formulate your own
views on the advantages and disadvantages of adhering
to the 2020 Protocol for your non-linear derivatives, taking
into account your needs and circumstances, and to seek
independent advice if necessary.

4.

How will fixed-fixed and floating crosscurrency swaps (CCS) transition?

For fixed-fixed CCS, there would be no reference to LIBOR,
and therefore there would be no direct impact. The only
implication for derivatives would be the discount curve
used for valuation. We encourage you to check the
discount curve used to calculate the value of the positions
for collateral payment purposes.
For a floating CCS, if the interest benchmark has changed
to a RFR, then there will be an impact on the value of the
derivative.
In addition, there is potential for a timing mismatch in the
payment legs if you choose to rely on fallbacks for
transition. For example, in a USD-KLIBOR CCS, a 12-month
KLIBOR leg would fall back to MYR-MYOR after 1 January
2023, while the USD-LIBOR leg would fall back to USDSOFR after 30 June 2023. If you have any impacted
floating CCS exposures, you should consider active
conversion to mitigate this risk.

5.

If I adhere to the 2020 Protocol, will the ISDA
IBOR fallbacks be incorporated in both cleared
and uncleared derivatives?

Uncleared derivatives
The 2020 Protocol will apply to uncleared derivatives
documented under Covered Agreements (e.g. ISDA
Master Agreements but also other agreement types)
once both parties have adhered to the 2020 Protocol.
Please note that the relevant parties to a covered
derivatives transaction will need to have adhered to the
2020 Protocol for it to apply.
Cleared derivatives
The 2020 Protocol will not cover cleared derivatives
directly. However, major clearing houses such as LCH
have amended or proposed to amend their rule books to
incorporate the Supplement or convert cleared LIBOR
trades to the relevant RFR ahead of the LIBOR cessation
dates so the effect would be the same.
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6.

If I have adhered to the 2020 Protocol, is there
a need for re-papering?

10. How will derivatives contracts incorporate the
ISDA CAS?

The Bank and the relevant trading entities in its Group
have adhered to the 2020 Protocol. If you have also
adhered to the 2020 Protocol, all of your existing 2020
Protocol covered master agreements, credit support
documents and confirmations that satisfy the criteria of
Protocol Covered Documents will be amended to include
the ISDA IBOR fallbacks. Hence, no further amendments
or “re-papering” will be required to include fallbacks in
these Protocol Covered Documents.

The ISDA CAS is incorporated within the relevant
fallbacks included in the Supplement. New derivatives
transactions entered into on or after 25 January 2021 will
have referenced the 2006 ISDA Definitions (as amended
by the Supplement) or the 2021 ISDA Interest Rate
Derivatives Definitions and will therefore include the new
fallbacks (with the ISDA CAS incorporated).

However, adherence to the 2020 Protocol does not
preclude you from actively converting any of your legacy
LIBOR-referencing agreements to RFR-referencing
agreements before LIBOR’s cessation and doing so may
be preferable for some products such as loan-linked
swaps. You should also consider the appropriateness of
applying the ISDA IBOR fallbacks to your legacy nonlinear derivatives. Please reach out to your RM for a
further discussion on remediation options.

7.

If I did not adhere to the 2020 Protocol, will the
Bank consider negotiating a bilateral
amendment agreement?

Yes, we will consider negotiating a bilateral amendment
agreement to incorporate the ISDA IBOR fallbacks. Any
deviations from the Bank’s standard position on the terms
of the bilateral amendment agreement will be subject to
assessment and approval on a case-by-case basis.

8.

Is there any difference between the
observation periods and payment dates for
legacy LIBOR derivatives contracts and the
replacement RFR swaps?

LIBOR is a forward-looking term benchmark, hence
market participants will know the amount due on the
payment date from the start of the calculation period.
This differs for RFR averages compounded in arrears,
which are backward-looking daily rates and whose
payment amounts will not be known until the end of the
calculation period.
To account for this, the observation period for contracts
that rely on fallbacks is shifted back to allow time for the
calculation and payment for the period by the payment
date. As such, the payment dates for a replacement RFR
swap will be the same as the legacy LIBOR derivatives
contract, but the observation period and calculation
methodology will differ.

9.

What is the methodology for calculating the
ISDA Credit Adjustment Spread (CAS)?

The ISDA CAS is determined using a historical median
approach which calculates the median spread between
the relevant LIBOR and the adjusted RFR over a 5-year
lookback period. The ISDA CAS for each of the relevant
LIBOR fallbacks in the Supplement and 2020 Protocol was
fixed on 5 March 2021.

The 2020 Protocol includes the same fallbacks as the
Supplement and thus, also incorporates the ISDA CAS.
Thus, the result is the same for derivatives transactions
entered into before 25 January 2021 that are covered by
the 2020 Protocol, where the parties have adhered to the
2020 Protocol.
Where there is active conversion and the conversion
effective date is prior to 30 June 2023, the CAS will
typically be based on a forward basis swap spread rather
than the ISDA CAS.

11.

Is it compulsory to use the ISDA CAS for
derivatives fallbacks?

The ISDA CAS is automatically applied to fallbacks
included in new derivatives contracts entered into on or
after 25 January 2021 that reference the 2006 ISDA
Definitions or the 2021 ISDA Interest Rate Derivatives
Definitions.
The ISDA CAS is also automatically applied to fallbacks
included in pre-25 January 2021 covered legacy
derivatives contracts that are subject to the 2020 Protocol
(or that have included the same fallbacks via a bilateral
amendment agreement).
The Bank strongly encourages you to formulate your own
views on the advantages and disadvantages of adhering
to the 2020 Protocol (and consequently, using the ISDA
CAS for fallbacks in your pre-25 January 2021 derivatives
contracts), taking into account your needs and
circumstances, and to seek independent advice, if
necessary.

12.

What is the difference between the ISDA 2020
IBOR Fallbacks Protocol and the ISDA 2021
Fallbacks Protocol (“2021 Protocol”) and which
should I adhere to?

ISDA publishes and administers protocols to provide
market participants with an effective mechanism for
making “bulk” amendments to their existing documents.
Two key points to note about the Fallbacks Protocols:
•
the existing documents that they cover are not
limited to ISDA documents; and
•
by adhering to the Fallbacks Protocols, you must
adopt all (and not some only) of the amendments.
However, after adhering, you may bilaterally agree with
an adhering counterparty to make changes.
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The 2020 Protocol implements the new fallback language
for, inter alia, the 2020 Rates set out in Supplement 70 to
the 2006 ISDA Definitions.
As there are a number of other ISDA defined rates that
are or will be affected by benchmark reforms, the 2021
Protocol was published adopting a modular approach, so
that as and when the replacement for these affected
rates are determined, a new Benchmark Module will be
published. To date, 2 Benchmark Modules have been
published – December 2021 and June 2022.
The December 2021 Benchmark Module implements the
new fallback language for, inter alia, MYR-KLIBOR, INRMIFOR and PHP-PHIREF set out in Supplement 90 to the
2006 ISDA Definitions.
The June 2022 Benchmark Module implements the new
fallback language for the USD LIBOR Swap Rate set out in
Supplement 88 to the 2006 ISDA Definitions.
The Bank and the relevant trading entities in its Group
have adhered to the December 2021 Benchmark Module.
The Bank has also adhered to the June 2022 Benchmark
Module.
If you have existing transactions that reference any of the
affected rates covered by the 2020 Protocol or any of the
Benchmark Modules to the 2021 Protocol, you should
formulate your own views on the advantages and
disadvantages of adhering to the 2020 Protocol or the
relevant Benchmark Module, taking into account your
needs and circumstances, and seek independent advice if
necessary.
Lastly, do note that adherence to the 2020 Protocol or a
Benchmark Module is on a legal entity basis and an
adherence fee of USD500 per legal entity is payable to
ISDA (although ISDA offers a discount for adherence by
25 or more affiliated legal entities).
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13. Will all LIBOR-linked loan products use
compounded RFRs?
The Working Group on Sterling Risk-Free Reference Rates
(RFRWG) has identified the following loans where the use
of compounded RFRs may create operational difficulties:
•
•
•
•
•

loans to smaller corporate, wealth and retail
clients,
trade and working capital products,
export finance,
Islamic finance, and
loans to borrowers in emerging market
jurisdictions with exchange controls.

For the above types of loans, parties typically need to
determine the amount of accrued interest at the outset/in
advance of the interest period. For such cases, it may be
more suitable to use a Term RFR or an in advance
convention.
The FICC Markets Standards Board (FMSB) released a
‘Standard on use of Term SONIA’ which builds on the use
cases identified by the RFRWG and identifies the main
circumstances where there may be a robust rationale for
using Term SONIA within lending products.
In addition, in its recommended best practices for use of
Term SOFR in new contracts, the Alternative Reference
Rates Committee (ARRC) has indicated support for the
use of Term SOFR for business loan activity, and in areas
where use of overnight and averages of SOFR has proven
to be difficult. This applies in particular to multi-lender
facilities, middle market loans, and trade finance loans.
The ARRC also recognises that Term SOFR may also be
appropriate for certain securitisations that hold
underlying business loans or other assets that reference
Term SOFR and where those assets cannot easily
reference other forms of SOFR.
Do speak to your RM to ascertain the Bank’s product
offerings, so that you can determine which are most
suitable for your needs.

14. I want to unwind my exposure instead of
remediating it. Can I do that?
Subject to the terms of the impacted agreement, you
might have the flexibility to unwind your current exposure
or prepay the existing loan.

15. Can borrowers continue to borrow using USD
LIBOR until 2023?
Issuance of new USD LIBOR products ceased at the end of
2021. Clients with existing USD LIBOR lending facilities
may be able to draw down on these depending on the
specific circumstances and terms of the facility.

Clients with USD LIBOR exposures maturing beyond 30
June 2023 will need to either actively convert their
exposures to an alternate reference rate or include robust
fallback language in their contracts. USD LIBOR contracts
that mature prior to the 30 June 2023 cessation date can
be allowed to expire at their original maturity date.
Since 1 January 2022, new USD loans should be based on
SOFR or an alternate benchmark rate.

16. Will we need to sign any new documentation
to convert LIBOR-linked loans to RFR pricing?
It is likely that you will be required to sign an amendment
agreement (or equivalent) to implement the change in
pricing. The exact form of documentation required will
depend on the specific facilities you have with the Bank
i.e. bilateral or syndicated.

17. Have the regulators or industry working groups
published any fallback language for legacy
loan contracts?
There are two potential methods, depending on the
products. They are (i) actively amend contracts bilaterally,
or (ii) to include the fallback language into contracts.
The Loan Market Association (LMA) has published
recommended RFR facility documentation incorporating
rate switch provisions. The rate switch language provides
that from a pre-agreed date (or following certain rate
switch trigger event dates) existing term rate loans will
convert to RFR loans on pre-agreed terms. The key terms
applicable to RFR loans post-conversation and the
compounding formula are set out in schedules to the
facility agreement.
The ARRC in the US has updated its recommended
hardwired fallback language for a range of products, the
latest of which can be found here. Parties to USD loans
governed by English law have generally followed the
drafting recommendations of the LMA.
Whether you choose to actively convert or to incorporate
fallbacks into your contracts will depend on your specific
needs, which will in turn affect the amendments made
and the change in contractual language. Regardless, your
contracts will have to be amended and you may wish to
commence discussions with your RMs as soon as possible.

18. What is the Bank’s proposed conversion
methodology for USD LIBOR-linked loans?
The preferred remediation approach is to actively
transition (i.e. to convert USD LIBOR contracts to SOFR or
Term SFOR) ahead of LIBOR cessation.
The Bank’s preferred interest calculation methodologies
are (i) Term SOFR or (ii) SOFR compounded in arrears
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(compounding the rate) with a five-business day
lookback period. There are also a number of alternative
conventions for SOFR that are supported by the Bank
including:
•
•

interest calculation – compounding the balance,
simple interest, and
observation shift.

If you have a USD LIBOR-linked loan, at the time of
conversion, a CAS will be added to SOFR or Term SOFR,
which will be stated in the loan documentation.
Conversions will be timed to take place on the interest
reset date. For conversion taking place for only affected
fixings i.e. after LIBOR cessation, the CAS published by the
relevant industry body will be applicable. The ISDA CAS is
now on Bloomberg and the CAS for USD cash products
will be published on Refinitiv, as stated by the ARRC.
Where applicable, the CAS may be determined as (i) the
same CAS as published by Bloomberg, or (ii) a calculation
based on the forward-looking basis swap transactions
market, which is used to calculate the implied future
difference between USD LIBOR and SOFR. It is calculated
as the linear interpolation between differing tenors of
USD LIBOR and SOFR swaps.
If your loan is linked to a derivative, you may wish to
remediate both products together to avoid any mismatch
in the respective interest rates, particularly if these
transactions are subject to hedge accounting
considerations. You should seek independent advice on
this and on any other considerations as necessary.
If you are ready to commence remediation discussions,
please reach out to your RM who can then organise a call
with yourself and the relevant deal teams.

19. If I have a LIBOR term loan and an interest rate
swap, how can I ensure the swap continues to
hedge the term loan after LIBOR cessation?

The Bank can use either the forward-looking spread or
historical median approach to calculate the CAS, with the
intention to keep both LIBOR and RFR loans as
economically equivalent as possible.

20. I have a revolving credit facility which allows me
to drawdown in any currency. Will this be
impacted by the transition?
Non-USD LIBOR rates within a facility should have been
remediated to RFRs or an alternate benchmark prior to
the cessation date of 31 December 2021.
You may continue to drawdown USD currencies with
existing USD LIBOR facilities depending on the specific
circumstances and terms of the facility. However, for
facilities maturing beyond 30 June 2023, they will need to
be remediated prior to the USD LIBOR cessation date of
30 June 2023.

21. I have a USD LIBOR-linked syndicated facility,
where the Bank is not an agent. Which of the
following remediation options should I select?
a.

Amend the agreement to reference
SOFR/Term SOFR from the effective date of the
revised facility agreement; or

b.

Add rate switch language to allow the facility
to switch from referencing USD LIBOR to
reference SOFR/Term SOFR instead.

If you (and the lender group) are ready to transact in
SOFR/Term SOFR, you may wish to consider option (a).
The SOFR/Term SOFR pricing should start from the
beginning of the next interest period, and the Bank’s
preference is for non-cumulative compounding in arrears
with a five-business day lookback.
If the other parties are not ready to transition to
SOFR/Term SOFR, option (b) will satisfy our fallback
requirements.

The potential loss of hedge effectiveness is one of the
risks of LIBOR transition.
If you have signed up to the ISDA Protocol, all your legacy
derivative contracts would have retroactively included
enhanced fallbacks that will convert your LIBOR contracts
to RFR. However, it is imperative to note that if you choose
to rely on fallbacks for each leg without aligning their
approach, basis risk may arise resulting in differences in
interest coupon amounts.
Hence, where possible, you may consider active
conversion when remediating legacy LIBOR exposures to
ensure that the repriced RFR transactions and their
hedges continue to operate effectively.
Where you hold derivative hedges with us, the Bank
intends to coordinate their transition together with your
loans, to reduce the chance of hedging mismatch. Such
alignment may result in a cost incurred.
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22. How is the market approaching the transition of LIBOR-linked bonds to RFRs?
As noted by the RFRWG in their tough legacy paper, bond markets are encouraged to continue their active conversion from
LIBOR to RFR as some legacy bonds do not contemplate the cessation of LIBOR in their fallback provisions, whilst in a small
number of cases, there are no fallback provisions at all.
One method that the markets have been considering is the conversion of LIBOR-linked bonds to RFRs by way of consent
solicitation. Consent solicitation is a market-based approach which enables an issuer to initiate a proposal of certain
amendments to the terms and conditions of a bond, which may include the amendment of the reference rate.
If the necessary quorum and/or consent thresholds set out in the terms and conditions are reached, usually between 75100%1 of bondholders, then the proposed amendments will be made to the terms and conditions of the bond and will bind
all holders of the bonds, irrespective of whether they voted in favour of the amendments or not.

23. What are the preferred conventions in bond markets to date?
Both SONIA and SOFR bond markets have seen a preference for a compounded in arrears methodology with a short
lookback (or lag) convention, typically five-business days.
However, both the RFRWG and ARRC have noted that although this is the current favoured approach, market users should
use the convention which best suits their individual circumstances.

RFRWG, in its paper on ‘Active transition of GPB LIBOR referencing bonds’, highlighted that under English law, amendments to interest rate provisions in bond terms and conditions
typically require a quorum of two-thirds or 75% of holders of the outstanding principal amount of bonds. Under New York law, consent thresholds of 100% are common.
1
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24. What is the impact of the transition on Islamic
Banking products?
A key Shariah principle, which is the prohibition of
uncertainty, requires absolute certainty on the objects of
performance of an Islamic financing contract. That is, for
the asset or service to be performed, the consideration
(amounts payable) and the dates of performance and
payment must be determined for the contract to be
Shariah compliant.
Transitioning from the Shariah compliant LIBOR
benchmarks that are in nature forward-looking rates, to
RFRs that are backward-looking compounded in arrears
methodologies, may not always be compatible for some
Islamic Banking products.
For Islamic products to transition from LIBOR to RFRs,
structural changes are required in order to adapt the
structures to be Shariah compliant. The structures which
can be adapted are Ijarah, Diminishing Musharakah and
Commodity Murabaha.
For other Islamic Banking structures such as Good
Murabaha, Musawamah and Istisna, it would not be
possible to adapt them to make use of compounded in
arrears RFR methodologies and they will require reference
to alternate benchmarks such as Term RFR rates where
available.
The cessation dates for LIBOR applies to all users of the
LIBOR benchmarks and so Islamic Banking exposures
referencing LIBOR will need to transition to new RFRs.

25. How can Islamic structures be changed to
accommodate the LIBOR transition?
Commodity Murabaha
There are two types of Commodity Murabaha
transactions that can be utilised in the industry to
accommodate a backward-looking RFR. Parties may
enter into a combination of the following Commodity
Murabaha transactions under one contract or product.
•

Dual Rate structure : The Murabaha contract will be
executed at a higher rate in order to pre-determine a
maximum profit for the structure. Any excess would
be returned to the client as a rebate.

•

Dual Murabaha structure:

2

a. Clients execute a Commodity Murabaha for the
principal amount to be paid at maturity date.
b. The client will execute spot Murabaha
transactions on the respective payment dates to
recover the profit amount calculated in line with
the RFR rate.

2

Ijarah and Diminishing Musharakah
In Ijarah and Diminishing Musharakah products, the Bank
will lease an asset (typically, real estate or industrial
machinery) to the client during the period of the financing
so the client can have unobstructed and exclusive use of
the asset. To remunerate the Bank, the client pays rent,
calculated on the basis of financial parameters.
When IBOR benchmarks are used to calculate rent, the
rent amount is agreed at the beginning of the rent period.
With the transition to RFRs, these products will shift to
daily rent periods where the rent will be fixed on a daily
basis, based on the RFR or a 2-period structure.

26. What are the RFR compliant Islamic structures
for Commodity Murabaha?
The Bank’s Sharia board have approved two structures for
Commodity Murabaha which are RFR compliant.
Islamic Banking Structure

Financing

Trade

Commodity Murabaha – Dual Tranche

Yes

Yes

Commodity Murabaha – Dual Rate

Yes

Yes

27. What are the remediation options for Islamic
Banking products (derivatives, bilateral
contracts, Islamic corporate finance and
syndication contracts)?
Derivatives
The ISDA Protocol and Supplement is not appropriate for
use in Islamic Banking products. Hence, unlike for
conventional banking, where adherence to the Protocol is
encouraged, for Islamic Banking, derivative contracts
bilateral negotiations through active remediation will be
the preferred approach. Where active conversion is not
possible, robust fallbacks should be included.
Bilateral contracts
For existing contracts, a repapering approach will be
undertaken, whereby repapering existing contracts for
clients availing financing under the affected structures
(Commodity Murbaha, Ijarah and Diminishing
Musharakah) to the new documentation set will be
executed.
Islamic corporate finance and syndication contracts
The remediation approach for Islamic corporate finance
and syndication is the same as the conventional
approach with an external counsel being engaged for
contract remediation.

Also referred to as Ceiling rate structure.
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Disclaimer

Disclaimer
This document is provided by Standard Chartered and its afﬁliates (SC) for
general information only. This document does not supersede any speciﬁc
product risk disclosures. Whilst SC endeavours to ensure the information in
this document is current, SC cannot guarantee its accuracy in this rapidly
evolving area. In addition, SC does not represent that the risks highlighted
in this document are complete. You should exercise your own independent
judgment and seek your own professional advice, where necessary, with
respect to the risks and consequences of entering into any ﬁnancial
contracts or purchasing any ﬁnancial instruments that include a reference
to benchmarks.SC makes no representation, warranty or recommendation,
express or implied, as to the risks and/or consequences relating to a change
in methodology or discontinuation of a benchmark rate, or the
appropriateness or suitability of any of fallback or contingency option. SC is
not acting as a ﬁduciary or advisor to you, including in respect of any of the
information set out in this document. None of the information set out in this
document should be taken as constituting ﬁnancial, investment, legal,
regulatory, tax or other advice or as a recommendation, invitation or
inducement to enter into, amend, or alter, any ﬁnancial contracts or
investment activities. To the fullest extent permitted by applicable law, SC
accepts no responsibility or liability for any damage, expense or loss which
you or any person may suffer or incur as a result of relying upon or using this
document or the information contained in this document or as a result of
any information being incorrect or omitted from this document.
Global Disclaimer for Financial Markets Market Commentary and
Marketing Materials
This communication has been prepared by Standard Chartered Bank.
Standard Chartered Bank is incorporated in England with limited liability
by Royal Charter 1853 Reference Number ZC18. The Principal Office of the
Company is situated in England at 1 Basinghall Avenue, London, EC2V
5DD. Standard Chartered Bank is authorised by the Prudential Regulation
Authority and regulated by the Financial Conduct Authority and
Prudential Regulation Authority.
Banking activities may be carried out internationally by different Standard
Chartered Bank branches, subsidiaries and its affiliates (collectively “SC”)
according to local regulatory requirements. With respect to any jurisdiction
in which there is an SC entity, this document is distributed in such
jurisdiction by, and is attributable to, such local SC entity. Recipients in any
jurisdiction would contact the local SC entity in relation to any matters
arising from, or in connection with, this document. Not all products and
services are provided by all SC entities.
This material is provided for general information purposes only and does
not constitute either an offer to sell or the solicitation of an offer to buy
any security or any financial instrument or enter into any transaction or
recommendation to acquire or dispose of any investment.
The information contained herein does not purport to identify or suggest
all the risks (direct or indirect) that may be associated with conducting
business.
This communication is prepared by personnel from SC’s Sales and/or
Trading Desks. It is not research material and is not a product of SC’s
Research.
Any views expressed may differ from those of SC’s Research. This material
has been produced for reference and is not independent research or a
research recommendation and should therefore not be relied upon as
such. The material has not been prepared in accordance with legal
requirements designed to promote the independence of investment
research. This material is not subject to any regulatory prohibition on
dealing ahead of the dissemination of investment research.
This material is provided on a confidential basis and may not be
reproduced, redistributed or transmitted, whole or in part, without the prior
written consent of SC.
This communication is not independent of SC’s own trading strategies or
positions. Therefore, it is possible, and you should assume, that SC has a
material interest in one or more of the financial instruments mentioned
herein. If specific companies are mentioned in this communication, please
note that SC may at times seek to do business with the companies covered
in this communication; hold a position in, or have economic exposure to,
such companies; and/or invest in the financial products issued by these
companies. This communication may be a marketing communication as
referenced in the Market in Financial Instruments Directive 2014/54/EU.

SC may be involved in activities such as dealing in, holding, acting as
market makers or performing financial or advisory services in relation to
any of the products referred to in this communication. The Sales and
Trading personnel who prepared this material may be compensated in
part based on trading activity. Accordingly, SC may have a conflict of
interest that could affect the objectivity of this communication.
This communication should not be construed as a recommendation
(except to the extent it is an “investment recommendation” under MAR (as
defined below)) for the purchase or sales of any security or financial
instrument, or to enter into a transaction involving any instrument or
trading strategy, or as an official confirmation or official valuation of any
transaction mentioned herein.
The information provided is not intended to be used as a general guide to
investing and does not constitute investment advice or as a source of any
specific investment recommendations as it has not been prepared with
regard to the specific investment objectives or financial situation of any
particular person.
SC does not provide, and has not provided, any investment advice or
personal recommendation to you in relation to the transaction and/or any
related securities described herein and is not responsible for providing or
arranging for the provision of any general financial, strategic or specialist
advice, including legal, regulatory, accounting, model auditing or taxation
advice or services or any other services in relation to the transaction
and/or any related securities described herein. The particular tax
treatment of a service or transaction depends on the individual
circumstances of each client and may be subject to change in the future.
Accounting laws, rules, regulations, standards and other guidelines may
differ in different countries and/or may change at any time without notice.
SC may not have the necessary licenses to provide services or offer
products in all countries or such provision of services or offering of products
may be subject to the regulatory requirements of each jurisdiction and you
should check with your advisors before proceeding. Accordingly SC is
under no obligation to, and shall not determine the suitability for you of
the transaction described herein.
You must ensure that you have sufficient knowledge, experience,
sophistication and/or professional advice to make your own evaluation of
the merits and risks of entering into such transaction. You are advised to
make your own independent judgment (with the advice of your
professional advisers as necessary) with respect to the risks and
consequences of any matter contained herein.
While reasonable care has been taken in preparing this document, SC
expressly disclaims any liability and responsibility for any damage or loss
you may suffer from your use of or reliance of the information contained
herein. Any past or simulated past performance including back-testing,
modelling or scenario analysis contained herein is not an indication of
future performance or results. Changes in rates of exchange may have an
adverse effect on the value of investments. No representation is made as
to the accuracy of the assumptions made within, or completeness of, any
modelling, scenario analysis or back-testing.
Predictions, projections or forecasts contained herein are not necessarily
indicative of actual future events and are subject to change without
notice. You are cautioned not to place undue reliance on such statements.
While all reasonable care has been taken in preparing this
communication, SC makes no representation or warranty as to its
accuracy or completeness.
Any opinions or views of third parties expressed in this material are those
of the third parties identified, and not of SC. Some of the information
appearing herein may have been obtained from public sources and while
SC believes such information to be reliable, it has not been independently
verified by SC.
All opinions and estimates are given as of the date of the relevant
document and are subject to change without notice. The value of any
investment may also fluctuate as a result of market changes. SC is not
obliged to inform the recipients of this communication of any change to
such opinions or estimates.
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PUBLIC

Disclaimer

Where this material is an “investment recommendation” as defined in
Article 3(1)(35) of the EU Market Abuse Regulation (“EU MAR”) and as it
forms part of UK law by virtue of the European Union (Withdrawal) Act
2018 (UK MAR), distribution of this material is subject to the relevant
provisions of UK and EU MAR. For more information, please consult
the MAR disclosures page.
UK: This communication is not directed at Retail Clients as defined in 3.4.1R
of the Conduct of Business Sourcebook in the Financial Conduct Authority
Handbook,
Europe: This communication is not directed at Retail Clients in the
European Economic Area as defined by Directive 2014/65/EU.
United States: Except for any documents relating to foreign exchange,
rates or commodities, distribution of this document in the United States or
to US persons is intended to be solely to major institutional investors as
defined in Rule 15a-6(a)(2) under the US Securities Act of 1934. All US
persons that receive this document by their acceptance thereof represent
and agree that they are a major institutional investor and understand the
risks involved in executing transactions in securities. Any US recipient of this
document wanting additional information or to effect any transaction in
any security or financial instrument mentioned herein, must do so by
contacting a registered representative of Standard Chartered Securities
(North America) LLC., 1095 Avenue of the Americas, New York, N.Y. 10036,
US, tel +1 212 667 0700. WE DO NOT OFFER OR SELL SECURITIES TO U.S.
PERSONS UNLESS EITHER (A) THOSE SECURITIES ARE REGISTERED FOR
SALE WITH THE U.S. SECURITIES AND EXCHANGE COMMISSION AND
WITH ALL APPROPRIATE U.S. STATE AUTHORITIES; OR (B) THE
SECURITIES OR THE SPECIFIC TRANSACTION QUALIFY FOR AN
EXEMPTION UNDER THE U.S. FEDERAL AND STATE SECURITIES LAWS
NOR DO WE OFFER OR SELL SECURITIES TO U.S. PERSONS UNLESS (I) WE,
OUR AFFILIATED COMPANY AND THE APPROPRIATE PERSONNEL ARE
PROPERLY REGISTERED OR LICENSED TO CONDUCT BUSINESS; OR (II)
WE, OUR AFFILIATED COMPANY AND THE APPROPRIATE PERSONNEL
QUALIFY FOR EXEMPTIONS UNDER APPLICABLE U.S. FEDERAL AND
STATE LAWS.
Middle East: This document is available in Arabic upon request.
يرجى التكرم بالعلم بأننا سنقوم بتزويدكم بترجمة للعربية عن هذه
الوثيقة عندالطلب
SC DIFC: This communication is issued by Standard Chartered Bank, Dubai
International Financial Centre Branch (“SC DIFC”). SC DIFC having its
offices at Dubai International Financial Centre, Building 1, Gate Precinct,
P.O. Box 999, Dubai, UAE is authorised by the Dubai Financial Services
Authority (“DFSA”). This document is intended for use only by Professional
Clients, as defined by the DFSA Rulebook.
For SC DIFC Islamic business: For Islamic banking business, SC DIFC act
under the supervision of the banks Shariah Supervisory Committee, which
currently has three members. Relevant information on the Shari’a
Supervisory Committee for the time being is available on the Standard
Chartered Bank website in the Islamic banking section (at the time of
publication of this Country Supplement).
Upon your request we will provide details of the manner and frequency of
Our Shari’a reviews. The special features and characteristics of the
Products we offer are set out in the Shari’a Compliant Agreements. We do
not commingle funds attributable to our Islamic finance business with
funds attributable to conventional finance business, by ensuring
segregation in our booking systems by various system tools such as
separate product codes, booking codes, branch codes as appropriate.
© 2022 Copyright Standard Chartered Bank and its affiliates. All rights
reserved. All copyrights subsisting and arising out of these materials
belong to Standard Chartered Bank and may not be reproduced,
distributed, amended, modified, adapted, transmitted in any form, or
translated in any way without the prior written consent of Standard
Chartered Bank.
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